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Minutes of the 2022 Shareholders’ Meeting 

YANG MING MARINE TRANSPORT CORP. 

Time: 9:00 a.m., May 27, 2022, Friday 

Type: Hybrid shareholders’ meeting (Physical shareholders’ meeting with option to attend through 

virtual meeting platform) 

Physical Meeting Place: No. 25, Dongsin St., Cidu Dist., Keelung City, Taiwan (R.O.C.) 

(The Changsingli Community Center) 

Virtual Meeting Platform: Electronic voting system and virtual meeting platform for shareholders’ 

meeting designed by Taiwan Depository & Clearing Corporation (TDCC) 

(website: https://www.stockvote.com.tw) 

Number of shares represented: 1,875,815,202 (including 1,847,703,513 shares using electronic 

voting/ 280,529 shares attending through virtual meeting platform), or 53.71% of the total 

3,492,104,270 shares issued 

Directors present: Cheng-Mount Cheng, Chih-Li Chen, Jiang-Ren Chang, An-Chung Ku, Tar-Shing 

Tang (Independent Director/Convener of Audit Committee), Tze-Chun Wang (Independent Director) 

and Jei-Fuu Chen (Independent Director) 

Attendees: Chen-Hsiu Yang (Accountant) and Salina Chen (Lawyer)  

Chairman: Cheng-Mount Cheng        Minute Taker: Tina Lu 

I. Chairman’s address: (omitted) 

II. Matters to Report: 

Report I.  2021 Business Report 

Explanation: Please refer to 2022 Shareholders’ Meeting Handbook from page 9 to 16. 

Shareholders No. 806544, No. 57276 and No. 864548 raised the concern about the company vision, 

financial structure improvement, the declaration date of monthly revenue, purchase of corporate 

headquarters building, proposal and feedback channel for employees, operational plan of affiliate 

company such as Kuang Ming Shipping and Yes Logistics, layout of vessel, maintaining market share, 

strategy development, information security and impact of non-operating income and expenses. 

https://www.stockvote.com.tw/
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The Chairman, or persons designated by the Chairman, clarifies the concerns raised by said 

Shareholders. 

Report II. 2021 Audit Committee’s Review Report 

Explanation: Please refer to Appendix 1. 

Shareholders No.57276 raised the concern about the competitiveness improvement of the company. 

The Chairman, or persons designated by the Chairman, clarifies the concerns raised by said 

Shareholders. 

Report III. Report of Distribution on Employees’ and Directors’ Compensation in 2021 

Explanation: 1. In accordance with the Article 18 of “The Incorporation of Yang Ming Marine 

Transport Corporation,” if there is net profit at the year-end, the 1% to 5% thereof 

shall be appropriated as employees’ compensation and no more than 2% for the 

directors. But if there is an accumulated loss, an amount consummate to such loss 

shall be preserved for subsequent making-up. Distribution of compensation for 

employees and directors are as follows. 

(1) Employees: 1%, or NTD 2,020,048,957. 

(2) Directors: NTD 80,000,000. 

2. The above compensations will be distributed by cash and approved by the Board 

of Directors on March 14, 2022. 

Shareholders No.57276 raised the concern about the vessel building plan and remuneration of the 

president. 

The Chairman, or persons designated by the Chairman, clarifies the concerns raised by said 

Shareholders. 

Report IV. The execution of the Company’s short-form merger with its subsidiary, Ching 

Ming Investment Corporation 

Explanation: 1. To streamline group structure and improve operational synergy, the Board of 

Directors’ meeting on July 12, 2021 resolved for the Company to merge with its 

100%-owned subsidiary, Ching Ming Investment Corporation (“Ching Ming”), 

via a short-form merger with the Company being the surviving company and 

Ching Ming being the dissolved company. 

2. The record date of the merger was November 1, 2021. Relevant procedures were 

completed and the amendment registration was approved. The long-term 

investment of Ching Ming Investment Corporation is currently being transferred 

to the Company. 

Shareholders No.57276 raised the concern about the long-term business investment of the company. 
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The Chairman, or persons designated by the Chairman, clarifies the concerns raised by said 

Shareholders. 

Report V. Report on the Issue of Domestic Corporate Bonds in 2021 

Explanation: Please refer to 2022 Shareholders’ Meeting Handbook on page 22. 

Shareholders No.57276 raised the concern about the share capital change of the company. 

The Chairman, or persons designated by the Chairman, clarifies the concerns raised by said 

Shareholders. 

Report VI. Report on the Amendment to the Code of Ethical Conduct for the Company 

Explanation: Please refer to 2022 Shareholders’ Meeting Handbook on page 24 to 34. 

Shareholders No.958183 and No.57276 raised the concern about the wording of the amendment, 

business philosophy of the company and related issues of corporate governance. 

The Chairman, or persons designated by the Chairman, clarifies the concerns raised by said 

Shareholders. 

Report VII. Report on the Amendment to the Ethical Corporate Management Best Practice 

Principles for the Company 

Explanation: Please refer to 2022 Shareholders’ Meeting Handbook on page 36 to 47. 

Report VIII. Report on the Amendment to the Procedures for Ethical Management and 

Guidelines for Conduct for the Company 

Explanation: Please refer to 2022 Shareholders’ Meeting Handbook on page 49 to 76. 

III. Matters for Recognition: 

Proposal I. Adoption of 2021 Business Report and Financial Statements (Proposed by the 

Board) 

Explanation: 1. The 2021 consolidated and stand-alone financial statements have been duly 

audited by the Certified Public Accountants, Cheng-Hsiu Yang and Yu-Mei Hung 

of Deloitte & Touche. Also, the 2021 business report and the financial statements 

have been examined by the Audit Committee. 

2. The 2021 business report can be referenced on pages 9 to 16 of the 2022 

Shareholders’ Meeting Handbook and the 2021 consolidated and stand-alone 

financial statements can be referenced to Appendix 2. 

Shareholders No.57276 and No.48394 raised the concern about the improvement of financial 

structure, cash position, future capital reduction plan of the company and the performance bonus 

distribution for affiliate companies. 
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The Chairman, or persons designated by the Chairman, clarifies the concerns raised by said 

Shareholders. 

Resolution:  The eligible shares for voting are 1,875,809,202 with 1,749,850,280 shares (including 

1,724,959,830 shares by electronic voting/ 115,560 shares attending through virtual 

meeting platform) voting for the proposal, 3,014,827 shares (including 2,994,827 

shares by electronic voting/ 20,000 shares attending through virtual meeting platform) 

voting against it, 122,944,095 shares (including 119,748,856 shares by electronic 

voting/ 142,969 shares attending through virtual meeting platform) abstaining, and 

there are no invalid shares. With 93.28% of the eligible shares voting for this proposal, 

this motion is approved as proposed. 

Proposal II. Adoption of 2021 Surplus Earnings Distribution Proposal (Proposed by the 

Board) 

Explanation: 1. The after-tax net profit for 2021 is NTD165,268,628,405. The 2021 Earnings 

Distribution Table was drafted in accordance with the Company Act and Articles 

of Incorporation of the Company. Please refer to Appendix 3. 

2. If there’s change in the number of outstanding shares, the Chairman is authorized 

to adjust cash dividend ratio per share on the basis of ex-dividend date . 

3. Subject to the approval of the Annual General Shareholders’ meeting, the 

Chairman is proposed to be the authority determining ex-dividend date for cash 

dividend. 

Shareholders No.403156 and No.57276 raised the concern about the current dividend payout ratio 

and future cash dividend distribution. 

The Chairman, or persons designated by the Chairman, clarifies the concerns raised by said 

Shareholders. 

Resolution:  The eligible shares for voting are 1,875,809,202 with 1,751,667,924 shares (including 

1,726,841,474 shares by electronic voting/ 51,560 shares attending through virtual 

meeting platform) voting for the proposal, 4,257,758 shares (including 3,359,758 

shares by electronic voting/ 84,000 shares attending through virtual meeting platform) 

voting against it, 119,883,520 shares (including 117,502,281 shares by electronic 

voting/ 142,969 shares attending through virtual meeting platform) abstaining, and 

there are no invalid shares. With 93.38% of the eligible shares voting for this proposal, 

this motion is approved as proposed. 

IV. Matters for Discussion 

Proposal I. Amendment to the Articles of Incorporation (Proposed by the Board) 
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Explanation: 1. In accordance with Article 172-2 of the Company act, the Company may convene 

shareholders’ meetings virtually. 

2. To meet the long-term planning, the Company is planning to modify Article 18-1 

on dividend policy. 

3. In accordance with Financial Supervisory Commission’s issuance of Rules 

no.10901500221 and 1090150022, the company is planning to amend Article 18-

2 on special surplus reserve. 

4. Please refer to Appendix 4 for the comparison regarding the revision to the Articles 

of Incorporation. 

Shareholders No.806544, No.57276 and No.958183 raised the concern about the efficiency of 

decision making of the Board and the administrative team, suggest the president to be one of the 

Board members, encouraging employees to express their view and proposal, distribution method of 

cash dividend, suggestion of treasury stock implementation, accelerate the declaration of monthly 

revenue, the frequency of Board meetings, the wording of the amendment to the Articles of 

Incorporation and the future development of the company. 

The Chairman, or persons designated by the Chairman, clarifies the concerns raised by said 

Shareholders. 

Resolution: The eligible shares for voting are 1,875,809,202 with 1,717,684,341 shares (including 

1,692,793,891 shares by electronic voting/ 115,560 shares attending through virtual 

meeting platform) voting for the proposal, 25,096,563 shares (including 25,096,563 

shares by electronic voting/ no shares attending through virtual meeting platform) 

voting against it, 133,028,298 shares (including 129,813,059 shares by electronic 

voting/ 162,969 shares attending through virtual meeting platform) abstaining, and 

there are no invalid shares. With 91.57% of the eligible shares voting for this proposal, 

this motion is approved as proposed. 

Proposal II. Amendment to the Rules of Procedure for Shareholders Meeting (Proposed by 

the Board) 

Explanation: 1. In accordance with Article 172-2 of the Company Act, the company may convene 

the shareholder’s meeting virtually. The Regulations Governing the 

Administration of Shareholder Services of Public Companies was amended by 

Financial Supervisory Commission on March 14, 2022. To stay up-to-date with 

the digital era, the Board is proposing amendment to the Rules of Procedure for 

Shareholders Meeting to further convenience to shareholders. 

2. Please refer to Appendix 5 for the comparison of the provisions . 

Shareholders No.57276 raised the concern about the capital reduction of the affiliate company Kuang 

Ming Shipping. 
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The Chairman, or persons designated by the Chairman, clarifies the concerns raised by said 

Shareholders. 

Resolution:  The eligible shares for voting are 1,875,809,202 with 1,717,703,840 shares (including 

1,692,813,309 shares by electronic voting/ 115,560 shares attending through virtual 

meeting platform) voting for the proposal, 25,130,817 shares (including 25,130,817 

shares by electronic voting/ no shares attending through virtual meeting platform) 

voting against it, 132,974,545 shares (including 129,759,306 shares by electronic 

voting/ 162,969 shares attending through virtual meeting platform) abstaining, and 

there are no invalid shares. With 91.57% of the eligible shares voting for this proposal, 

this motion is approved as proposed. 

Proposal III.  Amendment to the Handling Procedures for Acquisition and Disposal of Assets 

(Proposed by the Board) 

Explanation: According to the Regulations Governing the Acquisition and Disposal of Assets by 

Public Companies which was amended by Financial Supervision Commission on 

January 28, 2022, the Company is proposing amendment to the handling procedures 

for acquisition and disposal of assets. Please refer to Appendix 6 for comparison of the 

provisions. 

Shareholders No.57276 raised the concern about the compensation for the shareholders of the affiliate 

company Kuang Ming Shipping. 

The Chairman, or persons designated by the Chairman, clarifies the concerns raised by said 

Shareholders. 

Resolution:  The eligible shares for voting are 1,875,809,202 with 1,743,751,679 shares (including 

1,718,867,229 shares by electronic voting/ 109,560 shares attending through virtual 

meeting platform) voting for the proposal, 1,888,709 shares (including 1,882,709 

shares by electronic voting/ 6,000 shares attending through virtual meeting platform) 

voting against it, 130,168,814 shares (including 126,953,575 shares by electronic 

voting/ 162,969 shares attending through virtual meeting platform) abstaining, and 

there are no invalid shares. With 92.95% of the eligible shares voting for this proposal, 

this motion is approved as proposed. 

Shareholders participated through virtual meeting platform: Shareholders No.1008507, No.343496, 

No.791837 and No.678487 raised the concern about raising stock price of the company, the stock 

price growth rate, achievement of 2021 Corporate Governance Evaluation and cash dividend 

distribution plan. 

The Chairman, or persons designated by the Chairman, clarifies the concerns raised by said 

Shareholders. 
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V. Extempore Motions:  

Shareholders No.57276, No.271715, No.403156, No.806544 and No.762326 raised the 

concerns about the company benefits, distribution timeline of performance bonus and 

employees’ compensation, performance bonus for expatriates and employees of affiliate 

companies, occupational safety and care, cash dividend distribution and ex-dividend timeline, 

suggest to assign dedicated unit to handle feedback and proposal from employees, digital 

transformation and management, the declaration date of monthly revenue, vessel building plan, 

promotion for talented manager and allowances for expatriates.  

The Chairman, or persons designated by the Chairman, clarified these problems raised by said 

Shareholders. 

Shareholders participated through virtual meeting platform: Shareholders No.766550, 

No.3000003, and No.103793 raised the concerns about the suggestion of treasury stock 

implementation, stock price of the company, action plan to net zero emissions and related 

issues of ocean freights. 

The Chairman, or persons designated by the Chairman, clarified these problems raised by said 

Shareholders. 

VI. Adjournment: 11:49 p.m. 

Chairman: Cheng-Mount Cheng       Minute Taker: Tina Lu 

 

The minutes of this shareholders' meeting only record the major issues and the outcomes of the 

proposals. The actual progress, procedures, and the statement of the shareholders' meeting should be 

based on the audio and video recording of the meeting.  

This translated document of the Chinese text is for reference only. If there is any discrepancy between 

the English version and the Chinese version, the Chinese version prevails. 
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  Unit：NT $ 

Items Amount 

Undistributed Retained Earnings of 2020 
 

       - 

        Actuarial Gain (Loss) Arising from Defined Benefit Plans (47,335,630) 

        Disposal of Investments at Fair Value through Other  

        Comprehensive Income                                    

Net Profit after Taxes for the Period 

 

2,188,426,658 

165,268,628,405 

Undistributed Retained Earnings after Adjusted 
 167,409,719,433  

        Less: Legal Reserves (Note 1) (16,740,971,943) 
 

        Less: Special Reserves (Note 2)  (2,218,403,376) 
 

Retained Earnings in 2021 Available Distribution 
 148,450,344,114 

Shareholders' Dividends  (69,842,085,400)                                   

Unappropriated Retained Earnings   78,608,258,714   

 

 

Note 1：According to Article 237 of the Company Act, a company shall allocate 10% of surplus profit as 

legal reserve. 

Note 2：According to Rule No.10901500221 of the FSC on March 31, 2021, a public company measuring 

the investment properties based on fair value model shall set aside the increase in fair value of 

investment properties of its profits as special reserves.  

 

  

YANG MING CORP. 

EARNINGS DISTRIBUTION TABLE 

2021 

Appendix 3 
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Comparison Table of Articles of Incorporation of 

Yang Ming Marine Transport Corporation 

 

Amended version (33th ) Original version (32th ) Remark 

Article 7  

Shareholder’s meetings of this Company 

consist of regular and special meetings.  

Unless otherwise stipulated in the Company 

Act or the relevant laws and regulations of 

the Republic of China, such meetings shall 

all be convened by the Board of Directors. 

The preferred shareholders’ meeting may be 

convened when it deemed necessary in 

accordance with applicable laws and 

regulations. This Company’s shareholders’ 

meeting can be held teleconferencing 

programs or other methods promulgated by 

the central competent authority. In case a 

shareholders’ meeting is held via 

videoconferencing, the shareholders taking 

part in such meeting shall be deemed to have 

attended the meeting in person. 

Article 7  

Shareholder’s meetings of this company 

consist of regular and special meetings.  

Unless otherwise stipulated in the Company 

Act or the relevant laws and regulations of 

the Republic of China, such meetings shall 

all be convened by the Board of Directors. 

The preferred shareholders’ meeting may be 

convened when it deemed necessary in 

accordance with applicable laws and 

regulations. 

Comply with 

Company Act 

§172-2. 

Article 18-1 

The annual net profits after tax of final 

accounts of the Company shall make up for 

the loss carried over from previous years 

first, and secondly as appropriate reserve. In 

accordance with relevant laws and 

regulations, a special reserve shall be 

reserved for new transportation equipment 

and improving financial structure, and for 

distributing dividend for preferred shares. 

While there are surpluses, the common stock 

dividends shall be allocated at least 25% of 

the current year's distributable earnings. 

Article 18-1 

If there is current net profit at the year-end, it 

shall first be used for making up the losses 

carried over from previous year, for 

disbursing the income taxes and for paying 

the various reserves required by the laws and 

regulations of the Republic of China. If there 

are needs for increasing the equipment of 

transportation and improving financial 

structure, the company may set aside or 

rotate a special reserve, and may distribute 

preferred share dividends. 

Dividend 

policy is 

amended 

according to 

the 

Company's 

long-term 

planning. 

 

 

Appendix 4 
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Amended version (33th ) Original version (32th ) Remark 

The Board of Directors could include the 

undistributed earnings at the beginning of 

the period to contemplate Company’s long-

term financial planning, industry 

competition, capital expenditure, working 

capital requirements and shareholders’ 

interests into account, to draft an earnings 

distribution proposal, and to be resolved by 

the shareholders’ meeting. The common 

stock dividends could be distributed by cash 

dividends or stock dividends and the cash 

dividends shall account for no less than 20% 

of the total dividends. 

 

If there are more surpluses, plus the 

undistributed cumulative earnings from the 

previous year, the Board of Directors shall 

appropriate at least 25% for common share 

dividends and work out an allocation 

proposal for approval by the shareholders’ 

meeting. 

The dividend policy shall take into account 

of the company's profit and future growth, 

the changes of economy and industry, capital 

expenditure and operation capital. The 

common share dividends of the company 

include stock dividends and cash dividends 

and the cash dividends shall account for no 

less than 20% of the total dividends. 

 

Article 18-2 

The Company is required by law to 

appropriate special reserve from the balance 

of retained earnings of the prior period 

against the full amount of “the cumulative 

net increases in fair value of investment 

properties in the prior period” and “the 

cumulative net decrease of other equity in 

the prior period.” If the amount of retained 

earnings of the prior period is insufficient 

for such appropriation, the Company should 

make up the gap using the net profit after 

tax and the balances of other equity items of 

the current period. 

 According to 

Rule No. 

10901500221 

and Rule No. 

1090150022 

issued by the 

FSC. 

Article 21  

This Charter was established on Dec. 28, 

1972. The 1st amendment was made on 

Dec. 23, 1978. …..The 32nd amendment 

was approved on May 14, 2021. The 33rd 

amendment shall be amended on May 27, 

2022. 

Article 21  

This Charter was established on Dec. 28, 

1972. The 1st amendment was made on 

Dec. 23, 1978. …. The 31st amendment was 

approved on June 17, 2020. The 32nd 

amendment was approved on May 14, 2021. 

To be 

amended on 

May 27, 2022. 
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Comparison Table of the Rules of Procedure for Shareholders Meeting of  

Yang Ming Marine Transport Corporation 

 
Amended Version Original Version Remark 

Article 3 

Unless otherwise provided by law 

or regulation, this Corporation's 

shareholders meetings shall be 

convened by the Board of 

Directors. 

Changes to how this Corporation 

convenes its shareholders meeting 

shall be resolved by the Board of 

Directors, and they shall be made 

no later than mailing of the 

shareholders meeting notice. 

This Corporation shall prepare 

electronic versions of the 

shareholders meeting notice and 

proxy forms, and the origins of 

and explanatory materials relating 

to all proposals, including 

proposals for ratification, matters 

for deliberation, or the election or 

dismissal of directors, and upload 

them to the Market Observation 

Post System (MOPS) no later than 

30 days prior to the date of a 

regular shareholders meeting or 

no later than 15 days prior to the 

date of a special shareholders 

meeting. This Corporation shall 

prepare electronic versions of the 

shareholders meeting agenda and 

supplemental meeting materials 

and upload them to the MOPS no 

later than 30 days prior to the date 

of the regular shareholders 

meeting or no later than 15 days 

prior to the date of the special 

shareholders meeting. In addition, 

no later than 15 days prior to the 

date of the shareholders meeting, 

this Corporation shall also prepare 

the shareholders meeting agenda 

and supplemental meeting 

materials and make them 

available for review by 

shareholders at any time. The 

meeting agenda and supplemental 

materials shall also be displayed 

at this Corporation and the 

Article 3 

Unless otherwise provided by law 

or regulation, this Corporation's 

shareholders meetings shall be 

convened by the Board of 

Directors. 

This Corporation shall prepare 

electronic versions of the 

shareholders meeting notice and 

proxy forms, and the origins of 

and explanatory materials relating 

to all proposals, including 

proposals for ratification, matters 

for deliberation, or the election or 

dismissal of directors, and upload 

them to the Market Observation 

Post System (MOPS) no later than 

30 days prior to the date of a 

regular shareholders meeting or 

no later than 15 days prior to the 

date of a special shareholders 

meeting. This Corporation shall 

prepare electronic versions of the 

shareholders meeting agenda and 

supplemental meeting materials 

and upload them to the MOPS no 

later than 21 days prior to the date 

of the regular shareholders 

meeting or no later than 15 days 

prior to the date of the special 

shareholders meeting. In addition, 

no later than 15 days prior to the 

date of the shareholders meeting, 

this Corporation shall also prepare 

the shareholders meeting agenda 

and supplemental meeting 

materials and make them 

available for review by 

shareholders at any time. The 

meeting agenda and supplemental 

materials shall also be displayed 

at this Corporation and the 

professional shareholder services 

agent designated thereby as well 

as being distributed on-site at the 

meeting place. 

The reasons for convening a 

shareholders meeting shall be 

1. Add Paragraph 2 

when there is change 

to how this 

Corporation convenes 

its shareholders 

meeting, the changes 

shall be resolved by 

the board and shall be 

made no later than 

mailing of the 

shareholders meeting 

notice. 

2. Revise Paragraph 3 in 

accordance with the 

amendment to 

Regulations 

Governing Content 

and Compliance 

Requirements for 

Shareholders' 

Meeting Agenda 

Handbooks of Public 

Companies on 

2021.12.16., in order 

that foreign or 

Chinese shareholders 

could receive related 

information of 

shareholder meetings, 

the Corporation shall 

finish the material 

upload no later than 

30 days prior to the 

date of a regular 

shareholders meeting. 

3. Revise Paragraph 3 

and add Paragraph 4 

in response to Public 

companies could 

convene shareholders 

meeting physically or 

virtually, and all 

meeting materials 

would be available for 

shareholders in either 

way. 

4. Words modification of 

Paragraph 6; move 

Appendix 5 
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Amended Version Original Version Remark 

professional shareholder services 

agent designated thereby as well 

as being distributed on-site at the 

meeting place. 

This Corporation shall make the 

meeting agenda and supplemental 

meeting materials specified in the 

preceding paragraph available to 

shareholders for review in the 

following manner on the date of 

the shareholders meeting: 

1. For physical shareholders 

meetings, to be distributed on-

site. 

2. For hybrid shareholders 

meetings, to be distributed on-

site and shared virtually. 

3. For virtual shareholders 

meetings, electronic files shall 

be shared virtually. 

The reasons for convening a 

shareholders meeting shall be 

specified in the meeting notice 

and public announcement. With 

the consent of the addressee, the 

meeting notice may be given in 

electronic form. 

Election or dismissal of directors, 

amendments to the articles of 

incorporation, capital reduction, 

application of terminating public 

offering, releasing directors from 

non-competition restrictions, 

capital increasing by retained 

earnings, capital increasing by 

additional paid-in capital (APIC), 

the dissolution, merger, or 

demerger of the corporation, or 

any matter under Company Act 

Article 185, paragraph 1 of the 

Company Act, Article 26-1 and 

43-6 of the Securities and 

Exchange Act, and Article 56-1 

and 60-2 of the Regulations 

Governing the Offering and 

Issuance of Securities by 

Securities Issuers, shall be set out 

in the notice with the reasons and 

main content for convening the 

shareholders meeting. None of the 

above matters may be raised by an 

specified in the meeting notice 

and public announcement. With 

the consent of the addressee, the 

meeting notice may be given in 

electronic form. 

Election or dismissal of directors, 

amendments to the articles of 

incorporation, capital reduction, 

application of terminating public 

offering, releasing directors from 

non-competition restrictions, 

capital increasing by retained 

earnings, capital increasing by 

additional paid-in capital (APIC), 

the dissolution, merger, or 

demerger of the corporation, or 

any matter under Company Act 

Article 185, paragraph 1 of the 

Company Act, Article 26-1 and 

43-6 of the Securities and 

Exchange Act, and Article 56-1 

and 60-2 of the Regulations 

Governing the Offering and 

Issuance of Securities by 

Securities Issuers, shall be set out 

in the notice with the reasons and 

main content for convening the 

shareholders meeting. None of the 

above matters may be raised by an 

extraordinary motion. 

If the overall re-election of 

directors and the effective date 

have been specified in the reasons 

for convening a shareholders 

meeting, after the overall re-

election of directors, the effective 

date of directors shall not be 

changed by an extraordinary 

motion on the shareholders 

meeting or by other means in the 

same meeting. 

A shareholder holding 1 percent 

or more of the total number of 

issued shares may submit to this 

Corporation a written proposal for 

discussion at a regular 

shareholders meeting. Such 

proposals, however, are limited to 

one item only, and no proposal 

containing more than one item 

will be included in the meeting 

Paragraph 2 to 

Paragraph 3, and 

move Paragraph 3~9 

to Paragraph 5~11. 
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Amended Version Original Version Remark 

extraordinary motion. 

If the overall re-election of 

directors and the effective date 

have been specified in the reasons 

for convening a shareholders 

meeting, after the overall re-

election of directors, the effective 

date of directors shall not be 

changed by an extraordinary 

motion on the shareholders 

meeting or by other means in the 

same meeting. 

A shareholder holding 1 percent 

or more of the total number of 

issued shares may submit to this 

Corporation a written proposal for 

discussion at a regular 

shareholders meeting. Such 

proposals, however, are limited to 

one item only, and no proposal 

containing more than one item 

will be included in the meeting 

agenda. In addition, when the 

circumstances of any 

subparagraph of Article 172-1, 

paragraph 4 of the Company Act 

apply to a proposal put forward by 

a shareholder, the Board of 

Directors may exclude it from the 

agenda. A shareholder proposal 

urging the corporation to promote 

public interests or fulfill its social 

responsibilities may still be 

included in the agenda by the 

Board of Directors, and such 

proposal shall comply with Article 

172-1 of the Company Act and be 

limited to one item only, and no 

proposal containing more than 

one item will be included in the 

meeting agenda.  

Prior to the book closure date 

before a regular shareholders 

meeting is held, this Corporation 

shall publicly announce its 

acceptance of shareholder 

proposals in writing or by way of 

electronic transmission, and the 

location and time period for their 

submission; the period for 

submission of shareholder 

agenda. In addition, when the 

circumstances of any 

subparagraph of Article 172-1, 

paragraph 4 of the Company Act 

apply to a proposal put forward by 

a shareholder, the Board of 

Directors may exclude it from the 

agenda. A shareholder proposal 

urging the corporation to promote 

public interests or fulfill its social 

responsibilities may still be 

included in the agenda by the 

Board of Directors, and such 

proposal shall comply with Article 

172-1 of the Company Act and be 

limited to one item only, and no 

proposal containing more than 

one item will be included in the 

meeting agenda. 

Prior to the book closure date 

before a regular shareholders 

meeting is held, this Corporation 

shall publicly announce its 

acceptance of shareholder 

proposals in writing or by way of 

electronic transmission, and the 

location and time period for their 

submission; the period for 

submission of shareholder 

proposals may not be less than 10 

days. 

Shareholder-submitted proposals 

are limited to 300 words, and no 

proposal containing more than 

300 words will be included in the 

meeting agenda. The shareholder 

making the proposal shall be 

present in person or by proxy at 

the regular shareholders meeting 

and take part in the discussion of 

the proposal. 

Prior to the date for issuance of 

notice of a shareholders meeting, 

this Corporation shall inform the 

shareholders who have submitted 

proposals of the proposal scrutiny 

results, and shall list in the 

meeting notice the proposals that 

conform to the provisions of this 

article. At the shareholders 

meeting the Board of Directors 
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proposals may not be less than 10 

days. 

Shareholder-submitted proposals 

are limited to 300 words, and no 

proposal containing more than 

300 words will be included in the 

meeting agenda. The shareholder 

making the proposal shall be 

present in person or by proxy at 

the regular shareholders meeting 

and take part in the discussion of 

the proposal. 

Prior to the date for issuance of 

notice of a shareholders meeting, 

this Corporation shall inform the 

shareholders who have submitted 

proposals of the proposal scrutiny 

results, and shall list in the 

meeting notice the proposals that 

conform to the provisions of this 

article. At the shareholders 

meeting the Board of Directors 

shall explain the reasons for not 

including any shareholder 

proposals in the agenda. 

shall explain the reasons for not 

including any shareholder 

proposals in the agenda. 

Article 4 

For each shareholders meeting, a 

shareholder may appoint a proxy 

to attend the meeting by providing 

the proxy form issued by this 

Corporation and stating the scope 

of the proxy's authorization. 

A shareholder may issue only one 

proxy form and appoint only one 

proxy for any given shareholders 

meeting, and shall deliver the 

proxy form to this Corporation no 

later than 5 days prior to the date 

of the shareholders meeting. 

When duplicate proxy forms are 

delivered, the one received 

earliest shall prevail unless a 

declaration is made to cancel the 

previous proxy appointment. 

After a proxy form has been 

delivered to this Corporation, if 

the shareholder intends to attend 

the meeting in person or online, or 

to exercise voting rights by 

correspondence or electronically, 

a written notice of proxy 

Article 4 

For each shareholders meeting, a 

shareholder may appoint a proxy 

to attend the meeting by providing 

the proxy form issued by this 

Corporation and stating the scope 

of the proxy's authorization. 

A shareholder may issue only one 

proxy form and appoint only one 

proxy for any given shareholders 

meeting, and shall deliver the 

proxy form to this Corporation no 

later than 5 days prior to the date 

of the shareholders meeting. 

When duplicate proxy forms are 

delivered, the one received 

earliest shall prevail unless a 

declaration is made to cancel the 

previous proxy appointment. 

After a proxy form has been 

delivered to this Corporation, if 

the shareholder intends to attend 

the meeting in person or to 

exercise voting rights by 

correspondence or electronically, 

a written notice of proxy 

Revise Paragraph 3 in the 

event when a shareholder 

changes to attend the 

meeting online instead of 

issuing proxy form, a 

written notice of proxy 

cancellation shall be 

submitted to the 

Corporation no later than 

2 days prior to the 

meeting date. 
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cancellation shall be submitted to 

this Corporation no later than 2 

days prior to the meeting date. If 

the cancellation notice is 

submitted after that time, votes 

cast at the meeting by the proxy 

shall prevail. 

cancellation shall be submitted to 

this Corporation no later than 2 

days prior to the meeting date. If 

the cancellation notice is 

submitted after that time, votes 

cast at the meeting by the proxy 

shall prevail. 

Article 5  

The venue for a shareholders 

meeting shall be the premises of 

this Corporation, or a place easily 

accessible to shareholders and 

suitable for a shareholders 

meeting. The meeting time may 

begin no earlier than 9 a.m. and 

no later than 3 p.m. Full 

consideration shall be given to the 

opinions of the independent 

directors with respect to the place 

and time of the meeting. 

The restrictions on meeting 

venues shall not apply when this 

Corporation convenes a virtual 

shareholders meeting. 

Article 5  

The venue for a shareholders 

meeting shall be the premises of 

this Corporation, or a place easily 

accessible to shareholders and 

suitable for a shareholders 

meeting. The meeting time may 

begin no earlier than 9 a.m. and 

no later than 3 p.m. Full 

consideration shall be given to the 

opinions of the independent 

directors with respect to the place 

and time of the meeting. 

Add Paragraph 2 to 

stipulate that there are no 

place restrictions toward 

virtual-only shareholders 

meeting. 

Article 6  

This Corporation shall specify in 

its shareholders meeting notices 

the time during which shareholder 

attendance registrations for 

shareholders, solicitors, and 

proxies (collectively 

"shareholders") will be accepted, 

the place to register for 

attendance, and other matters for 

attention. 

The time of the shareholder 

attendance registrations is to be 

accepted, as stated in the 

preceding paragraph, shall be at 

least 30 minutes prior to the 

beginning of the meeting. The 

place where the attendance 

registrations are accepted shall be 

clearly marked and a sufficient 

number of suitable personnel shall 

be assigned to handle the 

registrations. For virtual 

shareholders meetings, 

shareholders may begin 

registration 30 minutes prior. 

Shareholders completing 

Article 6  

This Corporation shall specify in 

its shareholders meeting notices 

the time during which shareholder 

attendance registrations will be 

accepted, the place to register for 

attendance, and other matters for 

attention. 

The time of the shareholder 

attendance registrations is to be 

accepted, as stated in the 

preceding paragraph, shall be at 

least 30 minutes prior to the 

beginning of the meeting. The 

place where the attendance 

registrations are accepted shall be 

clearly marked and a sufficient 

number of suitable personnel shall 

be assigned to handle the 

registrations. 

Shareholders and their proxies 

(collectively, "shareholders") shall 

attend shareholders meetings 

based on attendance cards, sign-in 

cards, or other certificates of 

attendance. This Corporation may 

not arbitrarily add requirements 

1. Revise Paragraph 1 to 

define the 

abbreviation of 

shareholders. 

2. Revise Paragraph 2 to 

stipulate the time and 

procedure of 

shareholders 

attendance 

registrations. 

3. Revise Paragraph 3 in 

accordance with the 

definition of 

shareholders 

abbreviation in 

Paragraph 1. 

4. Add Paragraph 7 in 

the event of 

shareholders wishing 

to attend the meeting 

online, shall register 

with this Corporation 

two days before the 

meeting date. In the 

event of a hybrid 

shareholders meeting, 

shareholders already 
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registration will be deemed as 

having atteded the shareholders 

meeting in person. 

Shareholders shall attend 

shareholders meetings based on 

attendance cards, sign-in cards, or 

other certificates of attendance. 

This Corporation may not 

arbitrarily add requirements for 

other documents beyond those 

showing eligibility to attend 

presented by shareholders. 

Solicitors soliciting proxy forms 

shall also bring identification 

documents for verification. 

This Corporation shall furnish the 

attending shareholders with an 

attendance book to sign, or 

attending shareholders may hand 

in a sign-in card in lieu of signing 

in. 

This Corporation shall furnish 

attending shareholders with the 

meeting agenda book, annual 

report, attendance card, speaker's 

slips, voting slips, and other 

meeting materials. Where there is 

an election of directors, pre-

printed ballots shall also be 

furnished. When the government 

or a juridical person is a 

shareholder, it may be represented 

by more than one representative at 

a shareholders meeting. When a 

juridical person is appointed to 

attend as proxy, it may designate 

only one person to represent it in 

the meeting. 

In the event of a virtual 

shareholders meeting, 

shareholders wishing to attend the 

meeting online shall register with 

this Corporation two days prior. In 

the event of a hybrid shareholders 

meeting, shareholders having 

already registered to attend online 

and wishint to attend physical 

meeting shall cancel the 

registration two days prior. If a 

cancellation is submitted 

afterwards, the shareholders may 

for other documents beyond those 

showing eligibility to attend 

presented by shareholders. 

Solicitors soliciting proxy forms 

shall also bring identification 

documents for verification. 

This Corporation shall furnish the 

attending shareholders with an 

attendance book to sign, or 

attending shareholders may hand 

in a sign-in card in lieu of signing 

in. 

This Corporation shall furnish 

attending shareholders with the 

meeting agenda book, annual 

report, attendance card, speaker's 

slips, voting slips, and other 

meeting materials. Where there is 

an election of directors, pre-

printed ballots shall also be 

furnished. When the government 

or a juridical person is a 

shareholder, it may be represented 

by more than one representative at 

a shareholders meeting. When a 

juridical person is appointed to 

attend as proxy, it may designate 

only one person to represent it in 

the meeting. 

registered to attend 

online by the rule but 

would like to change 

to attend the physical 

meeting in person, 

shall cancel the 

registration through 

the same registration 

method two days 

before the meeting 

date. If the 

cancellation is 

submitted after that 

time, the shareholders 

shall only attend 

shareholders meeting 

online. 

5. Add Paragraph 8 in 

the event of a virtual 

shareholders meeting, 

this Corporation shall 

upload the meeting 

agenda book, annual 

report and other 

meeting materials to 

the virtual meeting 

platform. 
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only attend the meeting online. 

In the event of a virtual 

shareholders meeting, this 

Corporation shall upload meeting 

agenda, annual report and other 

meeting materials to the virtual 

meeting platform no later than 30 

minutes before the meeting 

begins, and the information shall 

not be disclosed until the end of 

the meeting. 

Article 6-1 

To convene a virtual shareholders 

meeting, this Corporation shall 

include the following information 

in the shareholders meeting 

notice: 

1. How shareholders attend 

the virtual meeting and 

exercise their rights. 

2. Actions to be taken if the 

virtual meeting platform 

or participation in the 

virtual meeting is 

obstructed due to natural 

disasters, accidents, or 

other force majeure 

events, at least covering 

the following particulars. 

(1) To what time the 

meeting is postponed 

or from what time the 

meeting will resume 

if the above 

obstruction continues 

and cannot be 

removed. 

(2) Shareholders not 

having registered to 

attend the virtual 

shareholders meeting 

shall not attend the 

postponed or resumed 

session. 

(3) In case of a hybrid 

shareholders meeting, 

when the virtual 

meeting cannot be 

continued, if the total 

number of shares 

represented at the 

 1. Newly added article. 

2. In order to ensure 

shareholders received 

the rights and 

restrictions regarding 

shareholders meeting 

in advance, define the 

contents in the 

shareholders meeting 

notice shall include 

the methods 

shareholders attend 

the virtual meeting 

and exercise their 

rights, solutions when 

virtual meeting meets 

obstruction due to 

natural disasters, 

accidents or other 

force majeure events , 

and appropriate 

alternative measures 

available to 

shareholders with 

difficulties in 

attending virtual 

shareholders meeting 

online. 
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meeting, after 

deducting those 

represented by 

shareholders 

attending the virtual 

shareholders meeting 

online, the minimum 

legal requirement 

being fulfilled, then 

the meeting shall 

continue. The shares 

represented by 

shareholders 

attending the virtual 

meeting shall be 

counted towards the 

total number of shares 

represented by 

shareholders present 

at the meeting, and 

the shareholders 

attending the virtual 

meeting shall be 

deemed abstaining 

from voting on all 

proposals of the 

meeting agenda of 

that shareholders 

meeting. 

(4) Actions to be taken if 

the outcome of all 

proposals have been 

announced and 

extraordinary motion 

has not been carried 

out. 

3. For a virtual shareholders 

meeting, appropriate 

alternative measures 

available to shareholders 

with difficulties in 

attending shall be 

specified. 

Article 8  

This Corporation, beginning from 

the time it accepts shareholder 

attendance registrations, shall 

make an uninterrupted audio or 

video recording of the registration 

procedure, the proceedings of the 

shareholders meeting, and the 

Article 8  

This Corporation, beginning from 

the time it accepts shareholder 

attendance registrations, shall 

make an uninterrupted audio or 

video recording of the registration 

procedure, the proceedings of the 

shareholders meeting, and the 

Add Paragraph 3 and 4 

according to Article 183 

of the Company Act and 

Article 18 of Regulations 

Governing Procedure for 

Board of Directors 

Meetings of Public 

Companies, the 
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voting and vote counting 

procedures. 

The recorded materials of the 

preceding paragraph shall be 

retained for at least 1 year. If, 

however, a shareholder files a 

lawsuit pursuant to Article 189 of 

the Company Act, the recording 

shall be retained until the 

conclusion of the litigation. 

Where a shareholders meeting is 

held online, this Corporation shall 

keep records of shareholder 

registration, sign-in, check-in, 

questions raised, votes cast and 

voting results counted by this 

Corporation, and uninterrupted 

audio and video record of the 

virtual meeting from beginning to 

end. 

The information and audio and 

video recording in the preceding 

paragraph shall be properly kept 

by this Corporation during the 

entirety of its existence, and 

copies of the audio and video 

recording shall be provided to and 

kept by the party appointed to 

handle matters of the virtual 

meeting. 

voting and vote counting 

procedures. 

The recorded materials of the 

preceding paragraph shall be 

retained for at least 1 year. If, 

however, a shareholder files a 

lawsuit pursuant to Article 189 of 

the Company Act, the recording 

shall be retained until the 

conclusion of the litigation. 

Corporation shall keep 

records of shareholder 

registration, sign-in, 

check-in, questions 

raised, votes cast, results 

of votes counted, audio 

and video through the 

whole virtual meeting, 

and have it provided to 

and kept by the party 

handling matters of the 

virtual meeting.  

Article 9 

Attendance at shareholders 

meetings shall be calculated based 

on number of shares. The number 

of shares in attendance shall be 

calculated according to the shares 

indicated by the sign-in cards 

handed in and the shares checked 

in on the virtual meeting platform, 

plus the number of shares whose 

voting rights are exercised by 

correspondence or electronically. 

The chair shall call the meeting to 

order at the appointed meeting 

time and announce the votes with 

no voting rights and the number 

of shares in attendance. However, 

when the attending shareholders 

do not represent a majority of the 

total number of issued shares, the 

chair may announce a 

Article 9 

Attendance at shareholders 

meetings shall be calculated based 

on number of shares. The number 

of shares in attendance shall be 

calculated according to the shares 

indicated by the sign-in cards 

handed in plus the number of 

shares whose voting rights are 

exercised by correspondence or 

electronically. 

The chair shall call the meeting to 

order at the appointed meeting 

time and announce the votes with 

no voting rights and the number 

of shares in attendance. However, 

when the attending shareholders 

do not represent a majority of the 

total number of issued shares, the 

chair may announce a 

postponement, provided that no 

1. Revise Paragraph 1 to 

stipulate the number 

of shares in 

attendance shall be 

calculated according 

to the shares 

indicated by the sign-

in cards handed in 

and the shares 

checked in on the 

virtual meeting 

platform, plus the 

number of shares 

whose voting rights 

are exercised by 

correspondence or 

electronically. 

2. Revise Paragraph 2 in 

the event of a virtual 

shareholders meeting, 

the Corporation shall 
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postponement, provided that no 

more than two such 

postponements, for a combined 

total of no more than 1 hour, are 

made. If the quorum is not met 

after two postponements and the 

attending shareholders still 

represent less than one third of the 

total number of issued shares, the 

chair shall declare the meeting 

adjourned. In the event of a 

virtual shareholders meeting, this 

Corporation shall also declare the 

meeting adjourned at the virtual 

meeting platform. 

If the quorum is not met after two 

postponements as referred to in 

the preceding paragraph, but the 

attending shareholders represent 

one third or more of the total 

number of issued shares, a 

tentative resolution may be 

adopted pursuant to Article 175, 

paragraph 1 of the Company Act; 

all shareholders shall be notified 

of the tentative resolution and 

another shareholders meeting 

shall be convened within 1 month. 

In the event of a virtual 

shareholders meeting, 

shareholders intending to attend 

the meeting online shall re-

register with this Corporation in 

accordance with Article 6. 

If, prior to conclusion of the 

meeting, the attending 

shareholders represent a majority 

of the total number of issued 

shares, the chair may resubmit the 

tentative resolution for a vote by 

the shareholders meeting pursuant 

to Article 174 of the Company 

Act. 

more than two such 

postponements, for a combined 

total of no more than 1 hour, are 

made. If the quorum is not met 

after two postponements and the 

attending shareholders still 

represent less than one third of the 

total number of issued shares, the 

chair shall declare the meeting 

adjourned. 

If the quorum is not met after two 

postponements as referred to in 

the preceding paragraph, but the 

attending shareholders represent 

one third or more of the total 

number of issued shares, a 

tentative resolution may be 

adopted pursuant to Article 175, 

paragraph 1 of the Company Act; 

all shareholders shall be notified 

of the tentative resolution and 

another shareholders meeting 

shall be convened within 1 month. 

If, prior to conclusion of the 

meeting, the attending 

shareholders represent a majority 

of the total number of issued 

shares, the chair may resubmit the 

tentative resolution for a vote by 

the shareholders meeting pursuant 

to Article 174 of the Company 

Act. 

also make declaration 

at the virtual meeting 

platform in case the 

meeting adjourned. 

3. Revise Paragraph 3 

when another 

shareholders meeting 

shall be convened 

upon tentative 

resolution, 

shareholders 

intending to attend 

the meeting online 

shall re-register to the 

Corporation. 

Article 11  

Before speaking, a shareholder in 

attendance must specify on a 

speaker's slip the subject of the 

speech, his/her shareholder 

account number (or attendance 

card number), and account name. 

The order in which shareholders 

Article 11  

Before speaking, a shareholder in 

attendance must specify on a 

speaker's slip the subject of the 

speech, his/her shareholder 

account number (or attendance 

card number), and account name. 

The order in which shareholders 

1. Add Paragraph 8 to 

stipulate the method, 

procedure and 

restrictions to raise 

questions when 

shareholders attend 

the virtual meeting 

online. 
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speak will be set by the chair. 

A shareholder in attendance who 

has submitted a speaker's slip but 

does not actually speak shall be 

deemed to have not spoken. When 

the content of the speech does not 

correspond to the subject given on 

the speaker's slip, the spoken 

content shall prevail. 

Except with the consent of the 

chair, a shareholder may not speak 

more than twice on the same 

proposal, and a single speech may 

not exceed 5 minutes. If the 

shareholder's speech violates the 

rules or exceeds the scope of the 

agenda item, the chair may 

terminate the speech. 

When an attending shareholder is 

speaking, other shareholders may 

not speak or interrupt unless they 

have sought and obtained the 

consent of the chair and the 

shareholder that has the floor; the 

chair shall stop any violation. 

When a juridical person 

shareholder appoints two or more 

representatives to attend a 

shareholder meeting, only one of 

the representatives so appointed 

may speak on the same proposal. 

After an attending shareholder has 

spoken, the chair may respond in 

person or direct relevant 

personnel to respond. 

Discussion of the motions, 

Chairman may pronounce the end 

of discussion discretionally, or, 

may have the discussion 

suspended if it is necessary and 

ask to decide by vote. 

Where a virtual shareholders 

meeting is convened, shareholders 

attending the virtual meeting may 

raise questions in writing via the 

virtual meeting platform between 

the beginning and adjournment 

declared by the chair. No more 

than two questions addressing the 

same proposal may be raised. 

Each question shall not be longer 

speak will be set by the chair. 

A shareholder in attendance who 

has submitted a speaker's slip but 

does not actually speak shall be 

deemed to have not spoken. When 

the content of the speech does not 

correspond to the subject given on 

the speaker's slip, the spoken 

content shall prevail. 

Except with the consent of the 

chair, a shareholder may not speak 

more than twice on the same 

proposal, and a single speech may 

not exceed 5 minutes. If the 

shareholder's speech violates the 

rules or exceeds the scope of the 

agenda item, the chair may 

terminate the speech. 

When an attending shareholder is 

speaking, other shareholders may 

not speak or interrupt unless they 

have sought and obtained the 

consent of the chair and the 

shareholder that has the floor; the 

chair shall stop any violation. 

When a juridical person 

shareholder appoints two or more 

representatives to attend a 

shareholder meeting, only one of 

the representatives so appointed 

may speak on the same proposal. 

After an attending shareholder has 

spoken, the chair may respond in 

person or direct relevant 

personnel to respond. 

Discussion of the motions, 

Chairman may pronounce the end 

of discussion discretionally, or, 

may have the discussion 

suspended if it is necessary and 

ask to decide by vote. 

2. Add Paragraph 9; 

except those 

questions irrelevant 

with proposals of 

shareholders meeting, 

all questions raised 

by shareholders shall 

be disclosed to the 

public at the virtual 

meeting platform. 
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than 200 words. The regulations 

in Paragraphs 1 to 5 do not apply. 

So long as the questions raised are 

in line with the preceding 

paragraph and not in violation of 

the regulations or beyond the 

scope of a proposal, it is advisable 

that such questions be disclosed to 

the public via the virtual meeting 

platform. 

Article 13  

A shareholder shall be entitled to 

one vote for each share held, 

except when the shares are 

restricted shares or are deemed 

non-voting shares under Article 

179, paragraph 2 of the Company 

Act. 

When this Corporation holds a 

shareholders meeting, it may 

allow the shareholders to exercise 

voting rights by correspondence 

or electronic means (in 

accordance with the proviso of 

Article 177-1 of the Company Act 

regarding companies that shall 

adopt electronic voting: When this 

Corporation holds a shareholders 

meeting, it shall adopt exercise of 

voting rights by electronic means 

and may adopt exercise of voting 

rights by correspondence). When 

voting rights are exercised by 

correspondence or electronic 

means, the method of exercise 

shall be specified in the 

shareholders meeting notice. A 

shareholder exercising voting 

rights by correspondence or 

electronic means will be deemed 

to have attended the meeting in 

person, but to have waived his/her 

rights with respect to the 

extraordinary motions and 

amendments to original proposals 

of that meeting. It is therefore 

advisable that this Corporation 

avoids the submission of 

extraordinary motions and 

amendments to original proposals. 

A shareholder attending the 

Article 13  

A shareholder shall be entitled to 

one vote for each share held, 

except when the shares are 

restricted shares or are deemed 

non-voting shares under Article 

179, paragraph 2 of the Company 

Act. 

When this Corporation holds a 

shareholders meeting, it may 

allow the shareholders to exercise 

voting rights by correspondence 

or electronic means (in 

accordance with the proviso of 

Article 177-1 of the Company Act 

regarding companies that shall 

adopt electronic voting: When this 

Corporation holds a shareholders 

meeting, it shall adopt exercise of 

voting rights by electronic means 

and may adopt exercise of voting 

rights by correspondence). When 

voting rights are exercised by 

correspondence or electronic 

means, the method of exercise 

shall be specified in the 

shareholders meeting notice. A 

shareholder exercising voting 

rights by correspondence or 

electronic means will be deemed 

to have attended the meeting in 

person, but to have waived his/her 

rights with respect to the 

extraordinary motions and 

amendments to original proposals 

of that meeting. It is therefore 

advisable that this Corporation 

avoids the submission of 

extraordinary motions and 

amendments to original proposals. 

A shareholder intending to 

1. Revise Paragraph 2 in 

order to protect 

shareholders’ rights, 

in the event of a 

shareholder exercise 

voting rights by 

correspondence or 

electronic means 

without canceling the 

declarations of intent, 

could still registered 

to attend the virtual 

shareholders meeting 

online, but except the 

extraordinary 

motions, may not 

exercise voting rights 

to the original 

proposals, 

amendments to 

original proposals, or 

submit amendments 

to original proposals.  

2. Revise Paragraph 4 to 

stipulate after a 

shareholder has 

exercised voting 

rights by 

correspondence or 

electronic means, in 

the event the 

shareholder intends to 

attend the 

shareholders meeting 

in person or online, a 

written declaration of 

intent to retract the 

voting rights shall be 

made known to this 

Corporation by the 

same means by which 
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shareholders meeting online and 

intending to exercise voting rights 

by correspondence or electronic 

means without canceling the 

declarations of intent, except for 

extraordinary motions, may not 

exercise such voting rights to the 

original proposals, amendment to 

original proposals, or submit 

amendment to original proposals.      

A shareholder intending to 

exercise voting rights by 

correspondence or electronic 

means under the preceding 

paragraph shall deliver a written 

declaration of intent to this 

Corporation no later than 2 days 

prior to the date of the 

shareholders meeting. When 

duplicate declarations of intent are 

delivered, the one received 

earliest shall prevail, except when 

a declaration is made to cancel the 

earlier declaration of intent. 

After a shareholder has exercised 

voting rights by correspondence 

or electronic means, in the event 

the shareholder intends to attend 

the shareholders meeting in 

person or online, a written 

declaration of intent to retract the 

voting rights already exercised 

under the preceding paragraph 

shall be made known to this 

Corporation by the same means 

by which the voting rights have 

been exercised, no later than 2 

days prior to the date of the 

shareholders meeting. If the 

notice of retraction is submitted 

after that time, the voting rights 

already exercised by 

correspondence or electronic 

means shall prevail. When a 

shareholder has exercised voting 

rights both by correspondence or 

electronic means and by 

appointing a proxy to attend a 

shareholders meeting, the voting 

rights exercised by the proxy in 

the meeting shall prevail. 

exercise voting rights by 

correspondence or electronic 

means under the preceding 

paragraph shall deliver a written 

declaration of intent to this 

Corporation no later than 2 days 

prior to the date of the 

shareholders meeting. When 

duplicate declarations of intent are 

delivered, the one received 

earliest shall prevail, except when 

a declaration is made to cancel the 

earlier declaration of intent. 

After a shareholder has exercised 

voting rights by correspondence 

or electronic means, in the event 

the shareholder intends to attend 

the shareholders meeting in 

person, a written declaration of 

intent to retract the voting rights 

already exercised under the 

preceding paragraph shall be 

made known to this Corporation 

by the same means by which the 

voting rights have been exercised, 

no later than 2 days prior to the 

date of the shareholders meeting. 

If the notice of retraction is 

submitted after that time, the 

voting rights already exercised by 

correspondence or electronic 

means shall prevail. When a 

shareholder has exercised voting 

rights both by correspondence or 

electronic means and by 

appointing a proxy to attend a 

shareholders meeting, the voting 

rights exercised by the proxy in 

the meeting shall prevail. 

Except as otherwise provided in 

the Company Act and in this 

Corporation's articles of 

incorporation, the passage of a 

proposal shall require an 

affirmative vote of a majority of 

the voting rights represented by 

the attending shareholders. At the 

time of a vote, for each proposal, 

the chair or a person designated 

by the chair shall first announce 

the total number of voting rights 

the voting rights have 

been exercised. 

3. Add Paragraph 9 and 

10 in the event of a 

virtual shareholders 

meeting, shareholders 

attending online 

would have sufficient 

time to vote, and the 

votes shall be 

counted at once to 

cooperate with the 

voting session. 
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Except as otherwise provided in 

the Company Act and in this 

Corporation's articles of 

incorporation, the passage of a 

proposal shall require an 

affirmative vote of a majority of 

the voting rights represented by 

the attending shareholders. At the 

time of a vote, for each proposal, 

the chair or a person designated 

by the chair shall first announce 

the total number of voting rights 

represented by the attending 

shareholders, followed by a poll 

of the shareholders. After the 

conclusion of the meeting, on the 

same day it is held, the results for 

each proposal, based on the 

numbers of votes for and against 

and the number of abstentions, 

shall be entered into the MOPS. 

When there is an amendment or 

an alternative to a proposal, the 

chair shall present the amended or 

alternative proposal together with 

the original proposal and decide 

the order in which they will be put 

to a vote. When any one among 

them is passed, the other 

proposals will then be deemed 

rejected, and no further voting 

shall be required. 

Vote monitoring and counting 

personnel for the voting on a 

proposal shall be appointed by the 

chair, provided that all monitoring 

personnel shall be shareholders of 

this Corporation. 

Vote counting for shareholders 

meeting proposals or elections 

shall be conducted in public at the 

place of the shareholders meeting. 

Immediately after vote counting 

has been completed, the results of 

the voting, including the statistical 

tallies of the numbers of votes, 

shall be announced on-site at the 

meeting, and a record made of the 

vote. 

When this Corporation convenes a 

virtual shareholders meeting, after 

represented by the attending 

shareholders, followed by a poll 

of the shareholders. After the 

conclusion of the meeting, on the 

same day it is held, the results for 

each proposal, based on the 

numbers of votes for and against 

and the number of abstentions, 

shall be entered into the MOPS. 

When there is an amendment or 

an alternative to a proposal, the 

chair shall present the amended or 

alternative proposal together with 

the original proposal and decide 

the order in which they will be put 

to a vote. When any one among 

them is passed, the other 

proposals will then be deemed 

rejected, and no further voting 

shall be required. 

Vote monitoring and counting 

personnel for the voting on a 

proposal shall be appointed by the 

chair, provided that all monitoring 

personnel shall be shareholders of 

this Corporation. 

Vote counting for shareholders 

meeting proposals or elections 

shall be conducted in public at the 

place of the shareholders meeting. 

Immediately after vote counting 

has been completed, the results of 

the voting, including the statistical 

tallies of the numbers of votes, 

shall be announced on-site at the 

meeting, and a record made of the 

vote. 
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the chair declares the meeting 

open, shareholders attending the 

meeting online shall cast votes on 

proposals and elections on the 

virtual meeting platform before 

the chair announces the end of the 

voting session or they will be 

deemed to have abstained from 

voting. 

In the event of a virtual 

shareholders meeting, votes shall 

be counted at once after the chair 

announces the end of the voting 

session, and the voting and 

election results shall be 

announced immediately. 

Article 15 

Matters relating to the resolutions 

of a shareholders meeting shall be 

recorded in the meeting minutes. 

The meeting minutes shall be 

signed or sealed by the chair of 

the meeting and a copy distributed 

to each shareholder within 20 

days after the conclusion of the 

meeting. The meeting minutes 

may be produced and distributed 

in electronic form. 

This Corporation may distribute 

the meeting minutes of the 

preceding paragraph by means of 

a public announcement made 

through the MOPS. 

The meeting minutes shall 

accurately record the date, and 

place of the meeting, the chair's 

full name, the methods by which 

resolutions were adopted, and a 

summary of the deliberations and 

their results (including the 

statistical tallies of the numbers of 

votes). Where there is an election 

of directors, the numbers of votes 

each candidate director has 

received shall be disclosed. And 

the record shall be retained for the 

duration of the existence of this 

Corporation. 

Where a virtual shareholders 

meeting is convened, in addition 

to the particulars to be included in 

Article 15 

Matters relating to the resolutions 

of a shareholders meeting shall be 

recorded in the meeting minutes. 

The meeting minutes shall be 

signed or sealed by the chair of 

the meeting and a copy distributed 

to each shareholder within 20 

days after the conclusion of the 

meeting. The meeting minutes 

may be produced and distributed 

in electronic form. 

This Corporation may distribute 

the meeting minutes of the 

preceding paragraph by means of 

a public announcement made 

through the MOPS. 

The meeting minutes shall 

accurately record the date, and 

place of the meeting, the chair's 

full name, the methods by which 

resolutions were adopted, and a 

summary of the deliberations and 

their results (including the 

statistical tallies of the numbers of 

votes). Where there is an election 

of directors, the numbers of votes 

each candidate director has 

received shall be disclosed. And 

the record shall be retained for the 

duration of the existence of this 

Corporation. 

1. Add Paragraph 4 to 

define the contents 

shall be included in 

the meeting minutes, 

in order that 

shareholders are 

aware of the virtual 

meeting conclusion, 

alternative measures 

available to 

shareholders with 

digital divide, and the 

actions taken in the 

event of disruption to 

the virtual meeting 

platform or 

participation in the 

meeting online due to 

natural disasters, 

accidents or other 

force majeure events. 

2. Add Paragraph 5 to 

stipulate the 

alternative measures 

available to 

shareholders with 

digital divide in the 

meeting minutes. 

 



- 48 - 

Amended Version Original Version Remark 

the meeting minutes as described 

in the preceding paragraph, the 

start time and end time of the 

shareholders meeting, how the 

meeting is convened, the chair's 

and secretary's name, and actions 

to be taken in the event of 

disruption to the virtual meeting 

platform or participation in the 

meeting online due to natural 

disasters, accidents or other force 

majeure events, and how issues 

are dealt with shall also be 

included in the minutes. 

When convening a virtual 

shareholders meeting, other than 

compliance with the requirements 

in the preceding paragraph, this 

Corporation shall specify in the 

meeting minutes alternative 

measures available to 

shareholders with difficulties in 

attending the meeting online. 

Article 16   

On the day of a shareholders 

meeting, this Corporation shall 

compile in the prescribed format a 

statistical statement of the number 

of shares obtained by solicitors 

through solicitation, the number 

of shares represented by proxies 

and the number of shares 

represented by shareholders 

attending the meeting by 

correspondence or electronic 

means, and shall make an express 

disclosure of the same at the place 

of the shareholders meeting. In 

the event a virtual shareholders 

meeting, this Corporation shall 

upload the above meeting 

materials to the virtual meeting 

platform at least 30 minutes 

before the meeting starts, and 

keep this information disclosed 

until the end of the meeting. 

During this Corporation's virtual 

shareholders meeting, when the 

meeting is called to order, the 

total number of shares represented 

at the meeting shall be disclosed 

Article 16   

On the day of a shareholders 

meeting, this Corporation shall 

compile in the prescribed format a 

statistical statement of the number 

of shares obtained by solicitors 

through solicitation and the 

number of shares represented by 

proxies, and shall make an 

express disclosure of the same at 

the place of the shareholders 

meeting. 

If matters put to a resolution at a 

shareholders meeting constitute 

material information under 

applicable laws or regulations or 

under TWSE (or GTSM) 

regulations, this Corporation shall 

upload the content of such 

resolution to the MOPS within the 

prescribed time period. 

1. Revise Paragraph 1 to 

make express 

disclosure of the 

number of shares 

obtained by solicitors 

through solicitation, 

the number of shares 

represented by 

proxies and the 

number of shares 

represented by 

shareholders 

attending the meeting 

by correspondence or 

electronic means at 

the place of the 

shareholders meeting; 

and upload the same 

information to the 

virtual meeting 

platform in the event 

of a virtual 

shareholders meeting. 

2. Add Paragraph 2 to 

stipulate the total 

number of shares 

represented at the 

meeting shall be 
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on the virtual meeting platform. 

The same shall apply whenever 

the total number of shares 

represented at the meeting and a 

new tally of votes is released 

during the meeting. 

If matters put to a resolution at a 

shareholders meeting constitute 

material information under 

applicable laws or regulations or 

under TWSE (or GTSM) 

regulations, this Corporation shall 

upload the content of such 

resolution to the MOPS within the 

prescribed time period. 

disclosed on the 

virtual meeting 

platform. The same 

shall apply whenever 

the total number of 

shares represented at 

the meeting and a 

new tally of votes is 

released during the 

meeting.  

 

Article 19 

In the event of a virtual 

shareholders meeting, this 

Corporation shall disclose real-

time voting and election results 

immediately after the end of the 

voting session on the virtual 

meeting platform according to the 

regulations, and this disclosure 

shall continue for at least 15 

minutes after the chair has 

announced the meeting adjourned. 

 1. Newly added Article. 

2. To specify sufficient 

time to disclose 

information of real-

time results of votes 

and election.  

 

Article 20 

When this Corporation convenes a 

virtual shareholders meeting, both 

the chair and secretary shall be in 

the same location, and the chair 

shall declare the address of their 

location when the meeting is 

called to order. 

 1. Newly added Article. 

2. To ensure 

shareholders are 

aware of the meeting 

location and address 

in the event of a 

virtual-only 

shareholders meeting.  

Article 21 

In the event of a virtual 

shareholders meeting, when 

declaring the meeting open, the 

chair shall also declare, unless 

under a circumstance where a 

meeting is not required to be 

postponed to or resumed at 

another time under Article 44-20, 

Paragraph 4 of the Regulations 

Governing the Administration of 

Shareholder Services of Public 

Companies, if the virtual meeting 

platform or participation in the 

virtual meeting is obstructed due 

to natural disasters, accidents or 

 1. Newly added Article. 

2. Add Paragraph 1 in 

the event of a virtual 

shareholders meeting, 

the chair shall declare 

at the meeting open, 

if the virtual meeting 

platform or 

participation in the 

virtual meeting is 

obstructed due to 

natural disasters, 

accidents or other 

force majeure events, 

and the obstruction 

continues for more 
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should a meeting to be postponed 

or resumed due to other force 

majeure events as stipulated in the 

first paragraph before the chair 

has announced the meeting 

adjourned, and the obstruction 

lasting for more than 30 minutes, 

the meeting shall be postponed to 

or resumed at another date within 

five days, in which case Article 

182 of the Company Act shall not 

apply. 

For a meeting to be postponed or 

resumed as described in the 

preceding paragraph, shareholders 

who have not registered to 

participate in the affected 

shareholders meeting online shall 

not attend the postponed or 

resumed session. 

For a meeting to be postponed or 

resumed under the first paragraph, 

the number of shares represented 

by, and voting rights and election 

rights exercised by the 

shareholders shall be counted 

towards the total number of 

shares, number of voting rights 

and number of election rights 

represented at the postponed or 

resumed session. This applies to 

shareholders having registered 

and signed in but do not attend the 

resumed session of the affected 

shareholders meeting 

During a postponed or resumed 

session of a shareholders meeting 

held under the first paragraph, no 

further discussion or resolution is 

required for proposals for which 

votes have been cast and counted, 

the results announced, or a list of 

elected directors and supervisors 

made. 

When this Corporation convenes a 

hybrid shareholders meeting and 

the virtual meeting cannot 

continue as described in the first 

paragraph, if the total number of 

shares represented at the meeting, 

having deducted those represented 

than 30 minutes, the 

meeting shall be 

postponed to or 

resumed on another 

date, in which case 

Article 182 of the 

Company Act shall 

be approved by 

shareholders meeting. 

In the event that the 

obstruction caused by 

this Corporation, the 

virtual meeting 

platform, 

shareholders, 

solicitors or proxies, 

the rule shall not 

apply. 

3. Add Paragraph 2 

when a meeting is 

postponed or resumed 

as described in first 

paragraph, and the 

participation method 

instruction of the 

postponed or resumed 

session. 

4. Add Paragraph 3 in 

the event of a 

meeting to be 

postponed or resumed 

under Paragraph 1, in 

accordance with the 

requirements listed 

under Article 44-20, 

paragraph 3 of the 

Regulations 

Governing the 

Administration of 

Shareholder Services 

of Public Companies, 

the number of shares 

represented by, and 

voting rights and 

election rights 

exercised by the 

shareholders who 

have registered to 

participate in the 

affected shareholders 

meeting and have 



- 51 - 

Amended Version Original Version Remark 

by shareholders attending the 

virtual meeting, still meets the 

minimum legal requirement for a 

shareholder meeting, then the 

shareholders meeting shall 

continue, and no postponement or 

resumption under the first 

paragraph is required. 

Under the circumstances where a 

meeting should continue as 

stipulated in the preceding 

paragraph, the shares represented 

by shareholders attending the 

virtual meeting shall be counted 

towards the total number of shares 

represented by shareholders 

present at the meeting, provided 

these shareholders shall be 

deemed to have abstained from 

voting on all proposals in the 

meeting agenda of that 

shareholders meeting. 

When postponing or resuming a 

meeting according to the first 

paragraph, this Corporation shall 

handle the preparatory work based 

on the date of the original 

shareholders meeting in 

accordance with the requirements 

listed under Article 44-20, 

Paragraph 7 of the Regulations 

Governing the Administration of 

Shareholder Services of Public 

Companies. 

For dates or period set forth under 

Article 12, second half, and 

Article 13, Paragraph 3 of 

Regulations Governing the Use of 

Proxies for Attendance at 

Shareholder Meetings of Public 

Companies, and Article 44-5, 

Paragraph 2, Article 44-15, and 

Article 44-17, Paragraph 1 of the 

Regulations Governing the 

Administration of Shareholder 

Services of Public Companies, 

this Corporations hall handle the 

matter based on the date of the 

shareholders meeting that is 

postponed or resumed under the 

first paragraph. 

successfully signed in 

the meeting, but do 

not attend the 

postpone or resumed 

session, at the 

affected shareholders 

meeting, shall be 

counted towards the 

total number of 

shares, number of 

voting rights and 

number of election 

rights represented at 

the postponed or 

resumed session. 

5. Add Paragraph 4, no 

further discussion or 

resolution is required 

for proposals for 

which votes have 

been cast and counted 

and results have been 

announced, or list of 

elected directors and 

supervisors, in order 

to decrease meeting 

times and costs.  

6. Add Paragraph 5 in 

the event of a hybrid 

shareholders meeting, 

while the virtual 

meeting cannot 

continue as described 

in Paragraph 1, if the 

total number of 

shares represented at 

the meeting, after 

deducting those 

represented by 

shareholders 

attending the virtual 

shareholders meeting 

online, still meets the 

minimum legal 

requirement for a 

shareholder meeting, 

the physical 

shareholders meeting 

shall continue, and no 

postponement or 

resumption is 
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required. 

7. Add Paragraph 6, 

under the 

circumstances where 

a meeting should 

continue, according 

to Article 44-20, 

paragraph 5 of the 

Regulations 

Governing the 

Administration of 

Shareholder Services 

of Public Companies, 

the shares represented 

by shareholders 

attending the virtual 

meeting online shall 

be counted towards 

the total number of 

shares represented by 

shareholders present 

at the meeting, 

provided these 

shareholders shall be 

deemed abstaining 

from voting on all 

proposals on meeting 

agenda of that 

shareholders meeting. 

8. Add Paragraph 7; 

considering the 

identity between 

original shareholders 

meeting and the 

postponing or 

resuming of the 

meeting due to 

disconnection, it is 

not necessary to 

handle the 

preparatory work 

based on the date of 

the original 

shareholders meeting 

in accordance with 

the requirements 

listed under Article 

44-20, paragraph 7 of 

the Regulations 

Governing the 

Administration of 



- 53 - 

Amended Version Original Version Remark 

Shareholder Services 

of Public Companies. 

9. Add Paragraph 8; in 

the event of a virtual 

shareholders meeting 

been postponed, the 

public information 

shall still be disclosed 

to shareholders on the 

postponing or 

resuming date in 

accordance with 

Article 12, second 

half, and Article 13, 

paragraph 3 of 

Regulations 

Governing the Use of 

Proxies for 

Attendance at 

Shareholder Meetings 

of Public Companies, 

and Article 44-5, 

paragraph 2, Article 

44-15, and Article 44-

17, paragraph 1 of the 

Regulations 

Governing the 

Administration of 

Shareholder Services 

of Public Companies. 

Article 22 

When convening a virtual 

shareholders meeting, this 

Corporation shall provide 

appropriate alternative measures 

to shareholders with difficulties in 

attending a virtual shareholders 

meeting. 

 1. Newly added Article. 

2. In consideration of 

the digital divide 

when convening a 

virtual-only 

shareholders meeting, 

this Corporation shall 

provide appropriate 

alternative measures 

to shareholders. 

Article 23 

These Rules, and any 

amendments hereto, shall be 

implemented after adoption by 

shareholders meetings. 

Article 19 

These Rules, and any amendments 

hereto, shall be implemented after 

adoption by shareholders 

meetings. 

Revise article sequence 

according to the whole 

modification. 
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Article 5 Operation procedures for acquiring 

or disposing assets 

The Company’s acquisition and disposal of 

assets defined in Article 3 shall be assessed 

by the department in charge, reported to the 

management for authorization or approved 

by one-half or over half of all audit 

committee members and reported to the 

Board of Directors for approval according to 

the following authorized quota and then be 

executed by related departments. 

When the procedures for the acquisition and 

disposal of assets are submitted for 

discussion by the Board of Directors 

pursuant to the preceding paragraph, the 

Board of Directors shall take into full 

consideration each independent director's 

opinions. If an independent director objects 

to or expresses reservations about any 

matter, it shall be recorded in the minutes of 

the Board of Directors meeting. 

If approval of one-half or over half of all 

audit committee members as required in the 

preceding paragraph is not obtained, the 

procedures may still be implemented if 

approved by two-thirds or over of all 

directors, and the resolution of the audit 

committee shall be recorded in the minutes 

of the Board of Directors meeting. 

The terms "all audit committee members" 

and "all directors" in the preceding 

paragraph shall be counted as the actual 

number of persons currently holding those 

positions. 

1. Authorized quota for the Company 

(1). The total amount of acquiring non-

business real property or right-of-use 

assets thereof shall not exceed 40% of 

the Company’s paid-in capital. 

(2). The total amount of investments in 

securities shall not exceed 200% of the 

Company’s paid-in capital and the total 

amount of investments in each security 

shall not exceed 100% of the 

Company’s paid-in capital. 

2. Authorized quota for the management 

(1). Investments in securities 

Article 5 Operation procedures for acquiring 

or disposing assets 

The Company acquires or disposes assets 

defined in Article 3 shall be assessed by 

department in charge, report to the 

management for authorization or pass by 

audit committee and report to the Board of 

Directors for approval according to the 

following authorized quota and then be 

executed by related departments. 

 

1. Authorized quota for the Company 

(1). The total amount of acquiring non-

business real property or right-of-use 

assets thereof shall not exceed 40% of 

the Company’s paid-in capital. 

(2). The total amount of investments in 

securities shall not exceed 200% of the 

Company’s paid-in capital and the total 

amount of investments in each security 

shall not exceed 100% of the 

Company’s paid-in capital. 

2. Authorized quota for the management 

(1). Investments in securities 

The total amount is within NT$3 

billion. However, acquiring or 

disposing bond funds, monetary funds 

and repurchase or reverse repo of 

bonds or bills for the purpose of funds 

dispatching is not subject to this limit. 

(2). Real property, equipment and other 

assets or right-of-use assets thereof 

besides right-of-use of vessels for the 

purpose of conducting business The 

amount for each transaction is within 

NT$100 million. 

(3). Right-of-use assets of vessels for the 

purpose of conducting business: The 

amount for each transaction is within 

NT$ 600 million. If there are special 

timeliness considerations, the amount 

is NT$ 800 million. 

(4). Non-business real property and right-

of-use assets thereof 

The amount for each transaction is 

within NT$10 million. 

(5). Memberships and intangible assets and 

Amend 

wording 

according to 

Regulations 

Governing 

the 

Acquisition 

and Disposal 

of Assets by 

Public 

Companies 

Article 6 

Appendix 6 
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The total amount is within NT$3 

billion. However, acquiring or 

disposing monetary funds and 

repurchase or reverse repo of bonds or 

bills for the purpose of funds 

dispatching is not subject to this limit. 

(2). Real property, equipment and other 

assets or right-of-use assets thereof 

besides right-of-use of vessels for the 

purpose of conducting business The 

amount for each transaction is within 

NT$100 million. 

(3). Right-of-use assets of vessels for the 

purpose of conducting business: The 

amount for each transaction is within 

NT$ 600 million. If there are special 

timeliness considerations, the amount 

is NT$ 800 million. 

(4). Non-business real property and right-

of-use assets thereof 

The amount for each transaction is 

within NT$10 million. 

(5). Memberships and intangible assets and 

right-of-use assets thereof 

The amount for each transaction is 

within NT$10 million. 

3. Once the amount for acquisition or 

disposal of assets exceeds the 

authorized quota for the management 

or the Company acquires or disposes 

long-term equity investments whether 

the amount is compiled in annual 

budget, should be approved by one-half 

or over half of all audit committee 

members and reported to Board of 

Directors for approval and then 

implement, and shall be subject to 

mutatis mutandis application of Article 

5, Paragraphs 2 and 3. 

right-of-use assets thereof 

The amount for each transaction is 

within NT$10 million. 

3. Once the amount for acquisition or 

disposal of assets exceeds the 

authorized quota for the management 

or the Company acquires or disposes 

long-term equity investments whether 

the amount is compiled in annual 

budget, should be passed by audit 

committee and reported to Board of 

Directors for approval and then 

implement. 

Article 6 Assessment procedures for 

acquiring or disposing assets 

The Company acquiring or disposing 

securities shall, prior to the date of 

occurrence of the event, first obtain the 

financial statements certified or reviewed by 

a certified public accountant(hereinafter 

“CPA”) of the issuing company for the most 

recent period for reference when appraising 

the transaction price and if the amount of 

the transaction is over and above 20% of the 

Company's paid-in capital or NT$300 

Article 6 Assessment procedures for 

acquiring or disposing assets 

The Company acquiring or disposing 

securities shall, prior to the date of 

occurrence of the event, first obtain the 

financial statements certified or reviewed by 

a certified public accountant(hereinafter 

“CPA”) of the issuing company for the most 

recent period for reference when appraising 

the transaction price and if the amount of 

the transaction is over and above 20% of the 

Company's paid-in capital or NT$300 

Amend 

wording 

according to 

Regulations 

Governing 

the 

Acquisition 

and Disposal 

of Assets by 

Public 
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million, the Company shall also engage a 

CPA prior to the date of occurrence of the 

event to provide an opinion regarding the 

reasonableness of the transaction price. . 

However, this requirement does not apply to 

securities that have public quoted prices in 

an active market or where otherwise 

provided by regulations of FSC. 

If the amount of the Company acquiring or 

disposing real property, equipment, other 

assets or right-of-use asset thereof is over 

and above 20% of the Company’s paid-in 

capital or NT$300 million unless transacting 

with domestic government institutions, 

engaging others to build on its own land or 

acquiring or disposing business equipments 

or right-of-use asset thereof, the Company 

shall obtain an appraisal report prior to the 

date of occurrence of the event from a 

professional appraiser and further comply 

with the following provisions: 

1. Where due to special circumstances it 

is necessary to give a limited price, 

specified price or special price as a 

reference basis for the transaction 

price, the transaction shall be submitted 

for approval in advance by the Board 

of Directors; the same procedure shall 

also be followed whenever there is any 

subsequent changes to the terms and 

conditions of the transaction. 

2. If the transaction amount is over and 

above NT$1 billion, appraisals from 

two or more professional appraisers 

shall be obtained. 

3. Unless all the appraisal results for the 

assets to be acquired are higher than 

the transaction amount, or all the 

appraisal results for the assets to be 

disposed of are lower than the 

transaction amount, a CPA shall render 

a specific opinion regarding the reason 

for the discrepancy and the 

appropriateness of the transaction price 

when the following situations apply: 

(1). The discrepancy between the appraisal 

result and the transaction amount is 

over and above 20%. 

(2). The discrepancy between the appraisal 

results of two or more professional 

appraisers is over and above 10% of 

million, the Company shall also engage a 

CPA prior to the date of occurrence of the 

event to provide an opinion regarding the 

reasonableness of the transaction price. If 

the CPA wishing to use the report of an 

expert as evidence shall do so in accordance 

with the provisions of Statement of Auditing 

Standards No. 20 published by ROC 

Accounting Research and Development 

Foundation. However, this requirement does 

not apply to securities that have public 

quoted prices in an active market or where 

otherwise provided by regulations of FSC. 

If the amount of the Company acquiring or 

disposing real property, equipment, other 

assets or right-of-use asset thereof is over 

and above 20% of the Company’s paid-in 

capital or NT$300 million unless transacting 

with domestic government institutions, 

engaging others to build on its own land or 

acquiring or disposing business equipments 

or right-of-use asset thereof, the Company 

shall obtain an appraisal report prior to the 

date of occurrence of the event from a 

professional appraiser and further comply 

with the following provisions: 

1. Where due to special circumstances it 

is necessary to give a limited price, 

specified price or special price as a 

reference basis for the transaction 

price, the transaction shall be submitted 

for approval in advance by the Board 

of Directors; the same procedure shall 

also be followed whenever there is any 

subsequent changes to the terms and 

conditions of the transaction. 

2. If the transaction amount is over and 

above NT$1 billion, appraisals from 

two or more professional appraisers 

shall be obtained. 

3. Unless all the appraisal results for the 

assets to be acquired are higher than 

the transaction amount, or all the 

appraisal results for the assets to be 

disposed of are lower than the 

transaction amount, a CPA shall be 

retained pursuant to Financial 

Accounting Standards No. 20 

published by ROC Accounting 

Research and Development Foundation 

to render a specific opinion regarding 

Companies 

Article 5、

9、10、11 
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the transaction amount. 

4. The date of the appraisal report issued 

by a professional appraiser and the 

effective date of the contract shall not 

exceed three months; provided, 

however, that if the Government 

Assessed Current Land Price of the 

same period is applied and the date of 

submitting the report and the effective 

date of the contract do not exceed six 

months, an opinion may still be issued 

by the original professional appraiser. 

If the amount of the Company acquiring or 

disposing intangible assets or right-of-use 

asset thereof or memberships is over and 

above 20% of the Company’s paid-in capital 

or NT$300 million, except in transactions 

with a domestic government agency, a CPA 

shall  render a specific opinion regarding 

the reason for the discrepancy and the 

appropriateness of the transaction price 

prior to the date of occurrence of the event. 

The calculation of the transaction amounts 

referred to in the preceding three paragraphs 

shall be done in accordance with Article 10, 

paragraph 2 herein, and "within the 

preceding year" as used herein refers to the 

year preceding the date of occurrence of the 

current transaction. Items for which an 

appraisal report from a professional 

appraiser or a CPA's opinion has been 

obtained need not be counted toward the 

transaction amount. 

When the Company acquires or disposes 

assets through court auction, the evidentiary 

documents issued by the court may be 

substituted for the appraisal report or CPA’s 

opinion. 

The professional appraisers, CPA, lawyers 

and securities underwriters that issue 

appraisal reports and opinions shall meet the 

following requirements:. 

1.  May not have previously received a 

final and unappealable sentence to 

imprisonment for 1 year or longer for 

a violation of the Securities and 

Exchange Act, the Company Act, the 

Banking Act of The Republic of 

China, the Insurance Act, the 

Financial Holding Company Act, or 

the Business Entity Accounting Act, 

the reason for the discrepancy and the 

appropriateness of the transaction price 

when the following situations apply: 

(1). The discrepancy between the appraisal 

result and the transaction amount is 

over and above 20%. 

(2). The discrepancy between the appraisal 

results of two or more professional 

appraisers is over and above 10% of 

the transaction amount. 

4. The date of the appraisal report issued 

by a professional appraiser and the 

effective date of the contract shall not 

exceed three months; provided, 

however, that if the Government 

Assessed Current Land Price of the 

same period is applied and the date of 

submitting the report and the effective 

date of the contract do not exceed six 

months, an opinion may still be issued 

by the original professional appraiser. 

If the amount of the Company acquiring or 

disposing intangible assets or right-of-use 

asset thereof or memberships is over and 

above 20% of the Company’s paid-in capital 

or NT$300 million, except in transactions 

with a domestic government agency, a CPA 

shall be retained pursuant to Financial 

Accounting Standards No. 20 published by 

ROC Accounting Research and 

Development Foundation to render a 

specific opinion regarding the reason for the 

discrepancy and the appropriateness of the 

transaction price prior to the date of 

occurrence of the event. 

The calculation of the transaction amounts 

referred to in the preceding three paragraphs 

shall be done in accordance with Article 10, 

paragraph 2 herein, and "within the 

preceding year" as used herein refers to the 

year preceding the date of occurrence of the 

current transaction. Items for which an 

appraisal report from a professional 

appraiser or a CPA's opinion has been 

obtained need not be counted toward the 

transaction amount. 

When the Company acquires or disposes 

assets through court auction, the evidentiary 

documents issued by the court may be 

substituted for the appraisal report or CPA’s 

opinion. 
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or for fraud, breach of trust, 

embezzlement, forgery of documents, 

or occupational crime. However, this 

provision does not apply if 3 years 

have already passed since completion 

of service of the sentence, since 

expiration of the period of a 

suspended sentence, or since a 

pardon was received. 

2.  May not be a related party or de facto 

related party of any party to the 

transaction. 

3.  If the company is required to obtain 

appraisal reports from two or more 

professional appraisers, the different 

professional appraisers or appraisal 

officers may not be related parties or 

de facto related parties of each other. 

When issuing an appraisal report or opinion, 

the personnel referred to in the preceding 

paragraph shall be handled in accordance 

with the self-discipline regulations of the 

trade associations to which it belongs and 

comply with the following: 

1.  Prior to accepting a case, they shall 

prudently assess their own 

professional capabilities, practical 

experience, and independence. 

2.  When executing a case, they shall 

appropriately plan and execute 

adequate working procedures, in 

order to produce a conclusion and use 

the conclusion as the basis for issuing 

the report or opinion. The related 

working procedures, data collected, 

and conclusion shall be fully and 

accurately specified in the case 

working papers. 

3.  They shall undertake an item-by-item 

evaluation of the appropriateness and 

reasonableness of the sources of data 

used, the parameters, and the 

information, as the basis for issuance 

of the appraisal report or the opinion. 

4.  They shall issue a statement attesting 

to the professional competence and 

independence of the personnel who 

prepared the report or opinion, and 

that they have evaluated and found 

that the information used is 

appropriate and reasonable, and that 

The professional appraisers, CPA, lawyers 

and securities underwriters that issue 

appraisal reports and opinions shall meet the 

following requirements:. 

1. May not have previously received a 

final and unappealable sentence to 

imprisonment for 1 year or longer for a 

violation of the Securities and 

Exchange Act, the Company Act, the 

Banking Act of The Republic of China, 

the Insurance Act, the Financial 

Holding Company Act, or the Business 

Entity Accounting Act, or for fraud, 

breach of trust, embezzlement, forgery 

of documents, or occupational crime. 

However, this provision does not apply 

if 3 years have already passed since 

completion of service of the sentence, 

since expiration of the period of a 

suspended sentence, or since a pardon 

was received. 

2. May not be a related party or de facto  

related party of any party to the 

transaction. 

3. If the company is required to obtain 

appraisal reports from two or more 

professional appraisers, the different 

professional appraisers or appraisal 

officers may not be related parties or 

de facto related parties of each other. 

When issuing an appraisal report or opinion, 

the personnel referred to in the preceding 

paragraph shall comply with the following: 

1.  Prior to accepting a case, they shall 

prudently assess their own 

professional capabilities, practical 

experience, and independence. 

2.  When examining a case, they shall 

appropriately plan and execute 

adequate working procedures, in 

order to produce a conclusion and use 

the conclusion as the basis for issuing 

the report or opinion. The related 

working procedures, data collected, 

and conclusion shall be fully and 

accurately specified in the case 

working papers. 

3.  They shall undertake an item-by-item 

evaluation of the comprehensiveness, 

accuracy, and reasonableness of the 

sources of data used, the parameters, 
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they have complied with applicable 

laws and regulations. 

and the information, as the basis for 

issuance of the appraisal report or the 

opinion. 

4.  They shall issue a statement attesting 

to the professional competence and 

independence of the personnel who 

prepared the report or opinion, and 

that they have evaluated and found 

that the information used is 

reasonable and accurate, and that they 

have complied with applicable laws 

and regulations. 

Article 7 Related Party Transactions 

When the Company engages in any 

acquisition or disposal of assets from or to a 

related party, in addition to ensuring that the 

necessary resolutions are adopted and the 

rationality of the transaction terms is 

appraised in compliance with the provisions 

of Article 6 and Article7, if the transaction 

amount is over and above 10% of the 

Company's total assets, the Company shall 

also obtain an appraisal report from a 

professional appraiser or a CPA's opinion in 

compliance with the provisions of Article 6; 

the calculation of the transaction amount as 

used herein refers to shall be made in 

accordance with paragraph 4 of Article 6 

herein. 

The Company that intends to acquire or 

dispose of real property or right-of-use 

assets thereof (regardless the transaction 

amounts) from or to related parties, or when 

it intends to acquire or dispose of assets 

other than real property or right-of-use 

assets thereof from or to related parties and 

the transaction amount is over and above 

20% of the Company’s paid-in capital, 10% 

of the Company's total assets, or NT$300 

million, except in trading of domestic 

government bonds or bonds under 

repurchase and resale agreements, or 

subscription or repurchase of money market 

funds issued by domestic securities 

investment trust enterprises, may not 

proceed with the transaction until the 

followings were approved by one-half or 

over half of all audit committee members (It 

shall be subject to mutatis mutandis 

application of Article 5, Paragraphs 2,3 and 

4) and reported to Board of Directors for 

Article 7 Related Party Transactions 

When the Company engages in any 

acquisition or disposal of assets from or to a 

related party, in addition to ensuring that the 

necessary resolutions are adopted and the 

rationality of the transaction terms is 

appraised in compliance with the provisions 

of Article 6 and Article7, if the transaction 

amount is over and above 10% of the 

Company's total assets, the Company shall 

also obtain an appraisal report from a 

professional appraiser or a CPA's opinion in 

compliance with the provisions of Article 6; 

the calculation of the transaction amount as 

used herein refers to shall be made in 

accordance with paragraph 4 of Article 6 

herein. 

The Company that intends to acquire or 

dispose of real property or right-of-use 

assets thereof (regardless the transaction 

amounts) from or to related parties, or when 

it intends to acquire or dispose of assets 

other than real property or right-of-use 

assets thereof from or to related parties and 

the transaction amount is over and above 

20% of the Company’s paid-in capital, 10% 

of the Company's total assets, or NT$300 

million, except in trading of domestic 

government bonds or bonds under 

repurchase and resale agreements, or 

subscription or repurchase of money market 

funds issued by domestic securities 

investment trust enterprises, may not 

proceed with the transaction until the 

followings were passed by audit committee 

and reported to Board of Directors for 

approval; the calculation of the transaction 

amounts referred to this paragraph shall be 

made in accordance with Article 10, 

Amend 
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approval; the calculation of the transaction 

amounts referred to this paragraph shall be 

made in accordance with Article 10, 

paragraph 2 herein, and "within the 

preceding year" as used herein refers to the 

year preceding the date of occurrence of the 

current transaction. Items that have been 

approved by shareholders’ meeting, the 

Board of Directors and recognized by the 

audit committee need not be counted toward 

the transaction amount. 

1. The purpose, necessity and 

predetermined benefits of the 

acquisition or disposal of assets. 

2. Reasons for choosing related parties as 

counterparties. 

3. With respect to the acquisition of real 

property or right-of-use assets thereof 

from a related party, related documents 

for evaluating the rationality of 

transaction terms according to the 

fourth and the fifth paragraphs of this 

Article. 

4. The original date and price for related 

parties acquiring real property the 

original counterparties and its 

relationship between the Company and 

related parties. 

5. Monthly cash flow forecasts for a year 

commencing from the predetermined-

signed month and evaluation of the 

necessity of the transaction and 

rationality of funds utilization. 

6. An appraisal report from a professional 

appraiser or a CPA's opinion obtained 

in compliance with the paragraph 1 of 

this Article. 

7. Restrictive covenants and other 

important stipulations associated with 

the transaction. 

With respect to the types of transactions 

listed below, when to be conducted between 

the company and its subsidiaries or between 

its subsidiaries in which it directly or 

indirectly holds 100 percent of the issued 

shares or authorized capital,  the 

Company's Board of Directors may pursuant 

to Article 5 delegate the board chairman to 

decide such matters when the transaction is 

within a certain amount and have the 

decisions subsequently submitted to and 

paragraph 2 herein, and "within the 

preceding year" as used herein refers to the 

year preceding the date of occurrence of the 

current transaction. Items that have been 

approved by the Board of Directors and 

recognized by the audit committee need not 

be counted toward the transaction amount. 

1. The purpose, necessity and 

predetermined benefits of the 

acquisition or disposal of assets. 

2. Reasons for choosing related parties as 

counterparties. 

3. With respect to the acquisition of real 

property or right-of-use assets thereof 

from a related party, related documents 

for evaluating the rationality of 

transaction terms according to the 

fourth and the fifth paragraphs of this 

Article. 

4. The original date and price for related 

parties acquiring real property the 

original counterparties and its 

relationship between the Company and 

related parties. 

5. Monthly cash flow forecasts for a year 

commencing from the predetermined-

signed month and evaluation of the 

necessity of the transaction and 

rationality of funds utilization. 

6. An appraisal report from a professional 

appraiser or a CPA's opinion obtained 

in compliance with the paragraph 1 of 

this Article. 

7. Restrictive covenants and other 

important stipulations associated with 

the transaction. 

With respect to the types of transactions 

listed below, when to be conducted between 

the company and its subsidiaries or between 

its subsidiaries in which it directly or 

indirectly holds 100 percent of the issued 

shares or authorized capital,  the 

Company's Board of Directors may pursuant 

to Article 5 delegate the board chairman to 

decide such matters when the transaction is 

within a certain amount and have the 

decisions subsequently submitted to and 

ratified by the next Board of Directors 

meeting. 

1. Acquisition or disposal of equipment 

or right-of-use assets thereof held for 
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ratified by the next Board of Directors 

meeting. 

1. Acquisition or disposal of equipment or 

right-of-use assets thereof held for 

business use. 

2. Acquisition or disposal of real property 

right-of-use assets held for business use. 

If the Company or the Company’s 

subsidiary that is not a domestic public 

company has the transaction specified in the 

second paragraph, and the transaction 

amount is more than 10% of the Company’s 

total assets, the Company needs to submit 

the information listed in the second 

paragraph to the shareholder’s meeting for 

approval, before signing the transaction 

contract and making payment. However, 

transactions between the Company and its 

subsidiaries or between subsidiaries are not 

subject to this requirement. 

The Company shall evaluate the rationality 

of the transaction costs by the following 

means when acquiring real property or 

right-of-use assets thereof from related 

parties. Where land and structures thereupon 

are combined as a single property purchased 

or leased in one transaction, the transaction 

costs for the land and the structures may be 

separately appraised in accordance with 

either of the means listed below: 

1. Based upon the related party's 

transaction price plus necessary interest 

on funding and the costs to be duly 

borne by the buyer. "Necessary interest 

on funding" is imputed as the weighted 

average interest rate on borrowing in 

the year the Company purchases the 

property; provided, it may not be 

higher than the maximum non-financial 

industry lending rate announced by the 

Ministry of Finance. 

2. Total loan value appraisal from a 

financial institution where the related 

party has previously created a 

mortgage on the property as security 

for a loan; provided, the actual 

cumulative amount loaned by the 

financial institution shall have been 

70% or more of the financial 

institution's appraised loan value of the 

property and the period of the loan 

business use. 

2. Acquisition or disposal of real property 

right-of-use assets held for business 

use. 

The Company shall evaluate the rationality 

of the transaction costs by the following 

means when acquiring real property or 

right-of-use assets thereof from related 

parties. Where land and structures thereupon 

are combined as a single property purchased 

or leased in one transaction, the transaction 

costs for the land and the structures may be 

separately appraised in accordance with 

either of the means listed below: 

1. Based upon the related party's 

transaction price plus necessary interest 

on funding and the costs to be duly 

borne by the buyer. "Necessary interest 

on funding" is imputed as the weighted 

average interest rate on borrowing in 

the year the Company purchases the 

property; provided, it may not be 

higher than the maximum non-financial 

industry lending rate announced by the 

Ministry of Finance. 

2. Total loan value appraisal from a 

financial institution where the related 

party has previously created a 

mortgage on the property as security 

for a loan; provided, the actual 

cumulative amount loaned by the 

financial institution shall have been 

70% or more of the financial 

institution's appraised loan value of the 

property and the period of the loan 

shall have been one year or more. 

However, this shall not apply where the 

financial institution is a related party of 

one of the counterparties. 

The company that acquires real property or 

right-of-use assets thereof form a related 

party and appraises the cost of the real 

property or right-of-use assets thereof in 

accordance with the preceding paragraph 

shall also engage a CPA to check the 

appraisal and render a specific opinion. 

If one of the following circumstances exists 

when the Company acquiring real property 

or right-of-use assets thereof from related 

parties, the acquisition shall be conducted in 

accordance with the provisions of the 
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shall have been one year or more. 

However, this shall not apply where the 

financial institution is a related party of 

one of the counterparties. 

The company that acquires real property or 

right-of-use assets thereof form a related 

party and appraises the cost of the real 

property or right-of-use assets thereof in 

accordance with the preceding paragraph 

shall also engage a CPA to check the 

appraisal and render a specific opinion. 

If one of the following circumstances exists 

when the Company acquiring real property 

or right-of-use assets thereof from related 

parties, the acquisition shall be conducted in 

accordance with the provisions of the 

second paragraph of this Article instead of 

the fourth and fifth paragraphs. 

1. Related party acquires the real property 

or right-of-use assets thereof through 

inheritance or as a gift. 

2. The time when the related party signs 

the contract to obtain the real property 

or right-of-use assets thereof is more 

than five years earlier than the date for 

signing the transaction. 

3. The real property is acquired through 

signing of a joint development contract 

with the related party, or through 

engaging a related party to build real 

property, either on the company's own 

land or on rented land. 

4. The real property right-of-use assets 

for business use are acquired by the 

company with its subsidiaries, or by its 

subsidiaries in which it directly or 

indirectly holds 100 percent of the 

issued shares or authorized capital. 

When the appraisal results conducted in 

accordance with the fifth paragraph of this 

Article 7 are uniformly lower than the 

transaction price, the matters shall be 

handled in compliance with the ninth 

paragraph of this Article. However, where 

the following circumstances exist, objective 

evidence has been submitted and specific 

opinions on rationality from a professional 

real property appraiser and a CPA have been 

obtained, this restriction shall not apply: 

1. Where the related party acquired 

undeveloped land or leased land for 

second paragraph of this Article instead of 

the fourth and fifth paragraphs. 

1. Related party acquires the real property 

or right-of-use assets thereof through 

inheritance or as a gift. 

2. The time when the related party signs 

the contract to obtain the real property 

or right-of-use assets thereof is more 

than five years earlier than the date for 

signing the transaction. 

3. The real property is acquired through 

signing of a joint development contract 

with the related party, or through 

engaging a related party to build real 

property, either on the company's own 

land or on rented land. 

4. The real property right-of-use assets 

for business use are acquired by the 

company with its subsidiaries, or by its 

subsidiaries in which it directly or 

indirectly holds 100 percent of the 

issued shares or authorized capital. 

When the appraisal results conducted in 

accordance with the fourth paragraph of this 

Article 7 are uniformly lower than the 

transaction price, the matters shall be 

handled in compliance with the eighth 

paragraph of this Article. However, where 

the following circumstances exist, objective 

evidence has been submitted and specific 

opinions on rationality from a professional 

real property appraiser and a CPA have been 

obtained, this restriction shall not apply: 

1. Where the related party acquired 

undeveloped land or leased land for 

development, it may submit proof of 

compliance with one of the following 

conditions: 

(1). Where undeveloped land is appraised 

in accordance with the means in the 

fourth paragraph of this Article and 

structures according to the related 

party's construction cost plus 

reasonable construction profit are 

valued in excess of the actual 

transaction price. The "reasonable 

construction profit" shall be deemed 

the average gross operating profit 

margin of the related party's 

construction division over the most 

recent three years or the gross profit 
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development, it may submit proof of 

compliance with one of the following 

conditions: 

(1). Where undeveloped land is appraised 

in accordance with the means in the 

fifth paragraph of this Article and 

structures according to the related 

party's construction cost plus 

reasonable construction profit are 

valued in excess of the actual 

transaction price. The "reasonable 

construction profit" shall be deemed 

the average gross operating profit 

margin of the related party's 

construction division over the most 

recent three years or the gross profit 

margin for the construction industry for 

the most recent period as announced by 

the Ministry of Finance, whichever is 

lower. 

(2). Completed transactions by unrelated 

parties within the preceding year 

involving other floors of the same 

property or neighboring or closely 

valued parcels of land, where the land 

area and transaction terms are similar 

after calculation of reasonable price 

discrepancies in floor or area land 

prices in accordance with standard 

property market sale or leasing 

practices. 

2. Where the Company acquiring real 

property, or obtaining real property 

right-of-use assets through leasing, 

from a related party provides evidence 

that the terms of the transaction are 

similar to the terms of completed 

transactions involving neighboring or 

closely valued parcels of land of a 

similar size by unrelated parties within 

the preceding year. 

3. Completed transactions involving 

neighboring or closely valued parcels 

of land in the preceding two 

subparagraphs in principle refers to 

parcels on the same or an adjacent 

block and within a distance of no more 

than 500 meters or parcels close in the 

Government Assessed Current Land 

Price; transaction for similarly sized 

parcels in principle refers to 

margin for the construction industry for 

the most recent period as announced by 

the Ministry of Finance, whichever is 

lower. 

(2). Completed transactions by unrelated 

parties within the preceding year 

involving other floors of the same 

property or neighboring or closely 

valued parcels of land, where the land 

area and transaction terms are similar 

after calculation of reasonable price 

discrepancies in floor or area land 

prices in accordance with standard 

property market sale or leasing 

practices. 

2. Where the Company acquiring real 

property, or obtaining real property 

right-of-use assets through leasing, 

from a related party provides evidence 

that the terms of the transaction are 

similar to the terms of completed 

transactions involving neighboring or 

closely valued parcels of land of a 

similar size by unrelated parties within 

the preceding year. 

3. Completed transactions involving 

neighboring or closely valued parcels 

of land in the preceding two 

subparagraphs in principle refers to 

parcels on the same or an adjacent 

block and within a distance of no more 

than 500 meters or parcels close in the 

Government Assessed Current Land 

Price; transaction for similarly sized 

parcels in principle refers to 

transactions completed by unrelated 

parties for parcels with a land area of 

no less than 50% of the property in the 

planned transaction; within one year 

refers to one year from the actual date 

of acquisition of the real property or 

obtainment of the right-of-use assets 

thereof. 

Where the Company acquires real property 

or right-of-use assets thereof from related 

parties and the appraisal results conducted 

in accordance with the provisions of the 

fourth to the seventh paragraphs of this 

Article are uniformly lower than the 

transaction price or there is other evidence 

indicating that the acquisition was not an 
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transactions completed by unrelated 

parties for parcels with a land area of 

no less than 50% of the property in the 

planned transaction; within one year 

refers to one year from the actual date 

of acquisition of the real property or 

obtainment of the right-of-use assets 

thereof. 

Where the Company acquires real property 

or right-of-use assets thereof from related 

parties and the appraisal results conducted 

in accordance with the provisions of the 

fifth to the eighth paragraphs of this Article 

are uniformly lower than the transaction 

price or there is other evidence indicating 

that the acquisition was not an arms length 

transaction, the following steps shall be 

taken: 

1. A special reserve shall be set aside in 

accordance with the provisions of the 

first paragraph of Article 41 of 

Securities and Exchange Act against 

the difference between the transaction 

price and the appraised cost, and may 

not be distributed or used for capital 

increase or issuance of bonus shares. 

Where the company uses the equity 

method to account for its investment in 

another company, then the special 

reserve called for under the provisions 

of the first paragraph of Article 41 of 

Securities and Exchange Act shall be 

set aside pro rata in a proportion 

consistent with the share of the 

Company's equity stake in the other 

company. 

2. Audit committee shall comply with the 

provisions of Article 218 of Company 

Act. 

3. Actions taken pursuant to subparagraph 

1 and subparagraph 2 shall be reported 

to shareholders’ meeting and the details 

of the transaction shall be disclosed in 

the annual report and any investment 

prospectus. 

4. The Company that has set aside a 

special reserve under the subparagraph 

1 may not utilize the special reserve 

until it has recognized a loss on decline 

in market value of the assets it 

purchased  or leased at a premium, or 

arms length transaction, the following steps 

shall be taken: 

1. A special reserve shall be set aside in 

accordance with the provisions of the 

first paragraph of Article 41 of 

Securities and Exchange Act against 

the difference between the transaction 

price and the appraised cost, and may 

not be distributed or used for capital 

increase or issuance of bonus shares. 

Where the company uses the equity 

method to account for its investment in 

another company, then the special 

reserve called for under the provisions 

of the first paragraph of Article 41 of 

Securities and Exchange Act shall be 

set aside pro rata in a proportion 

consistent with the share of the 

Company's equity stake in the other 

company. 

2. Audit committee shall comply with the 

provisions of Article 218 of Company 

Act. 

3. Actions taken pursuant to subparagraph 

1 and subparagraph 2 shall be reported 

to shareholders’ meeting and the details 

of the transaction shall be disclosed in 

the annual report and any investment 

prospectus. 

The Company that has set aside a special 

reserve under the subparagraph 1 may not 

utilize the special reserve until it has 

recognized a loss on decline in market value 

of the assets it purchased  or leased at a 

premium, or they have been disposed of, or 

the leasing contract has been terminated, or 

adequate compensation has been made, or 

the status quo ante has been restored, or 

there is other evidence confirming that there 

was nothing unreasonable about the 

transaction, and FSC has given its consent. 
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they have been disposed of, or the 

leasing contract has been terminated, or 

adequate compensation has been made, 

or the status quo ante has been 

restored, or there is other evidence 

confirming that there was nothing 

unreasonable about the transaction, and 

FSC has given its consent. 

 

Article 8 Procedures for engaging in 

derivatives 

There are two kinds of purpose for the 

Company engaging in derivatives: "trading" 

and "hedging". "Trading" means the purpose 

for holding or issuing derivatives is making 

money from the differences of market prices 

and taking the accompanied risk at the same 

time. 

"Hedging" means lower the risk of the 

Company's assets, liabilities, irrevocable 

commitment and expected business or 

financial transaction through derivatives 

transactions. 

The policy applied by the Company for 

engaging in derivatives is to enhance the 

management of assets and liabilities and the 

efficiency of capital management and risk 

hedging. 

The quota for engaging in derivatives is as 

follows: 

1. Hedging transactions: 

(1). The total amount in hedging 

transactions shall not exceed the quota 

authorized by the Board of Directors. 

(2). The maximum loss limits: Either 

estimated loss of each individual 

contract exceed 1% of the Company’s 

paid-up capital for two successive 

months or estimated loss of total 

contracts exceed 2% of the Company’s 

paid-up capital for two successive 

months, the measures of controlling the 

losses shall report to the next Board of 

Directors. 

2. Trading transactions: 

(1). The total amount in trading 

transactions shall not exceed 15% of 

the Company’s total assets. 

(2). The total losses for all transactions 

should not exceed USD5 million in the 

same fiscal year. 

Article 8 Procedures for engaging in 

derivatives 

There are two kinds of purpose for the 

Company engaging in derivatives: "trading" 

and "hedging". "Trading" means the purpose 

for holding or issuing derivatives is making 

money from the differences of market prices 

and taking the accompanied risk at the same 

time. 

"Hedging" means lower the risk of the 

Company's assets, liabilities, irrevocable 

commitment and expected business or 

financial transaction through derivatives 

transactions. 

The policy applied by the Company for 

engaging in derivatives is to enhance the 

management of assets and liabilities and the 

efficiency of capital management and risk 

hedging. 

The quota for engaging in derivatives is as 

follows: 

1. Hedging transactions: 

(1). The total amount in hedging 

transactions shall not exceed the quota 

authorized by the Board of Directors. 

(2). The maximum loss limits: Either 

estimated loss of each individual 

contract exceed 1% of the Company’s 

paid-up capital for two successive 

months or estimated loss of total 

contracts exceed 2% of the Company’s 

paid-up capital for two successive 

months, the measures of controlling the 

losses shall report to the next Board of 

Directors. 

2. Trading transactions: 

(1). The total amount in trading 

transactions shall not exceed 15% of 

the Company’s total assets. 

(2). The total losses for all transactions 

should not exceed USD5 million in the 

same fiscal year. 
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(3). The losses for each transaction should 

not exceed USD1 million in the same 

fiscal year. 

The authority and responsibility for the 

Company engaging in derivatives is as 

follows: 

1. The Head of Finance Department 

should render information including 

product types, trading amount, trading 

purpose and strategy and maximum 

amount of losses should be submitted 

to and approved by one-half or over 

half of all audit committee members (It 

shall be subject to mutatis mutandis 

application of Article 5, Paragraphs 2, 

3 and 4) and for approval of the Board 

of Directors when the Company 

engages in derivatives. 

2. When the Company engages in 

derivatives, the authority and 

responsibility for the Head of Finance 

Department is as follows: 

(1). Control the authorized quota by the 

Board of Directors. 

(2). Confirm the transaction. 

(3). Appoint and remove dealers. 

3. When the Company engages in 

derivatives, the authority and 

responsibility for dealers is as follows:  

(1). Grasp market information, collect 

characteristics of products and market 

risks and the credit of potential 

counterparties as reference for 

evaluating the trading feasibility. 

(2). Draw up trading strategy and negotiate 

transaction terms with counterparties. 

(3). Prepare transaction reports. 

4. When the Company engages in 

derivatives, the authority and 

responsibility for persons in charge of 

settlement is as follows: 

(1). Open accounts. 

(2). Provide transaction documents 

immediately. 

(3). Complete the settlement of the 

transaction. 

5. When the Company engages in 

derivatives, accounting personnel shall 

record into the accounts based on 

recording document from persons in 

charge of settlement. 

(3). The losses for each transaction should 

not exceed USD1 million in the same 

fiscal year. 

The authority and responsibility for the 

Company engaging in derivatives is as 

follows: 

1. The Head of Finance Department 

should render information including 

product types, trading amount, trading 

purpose and strategy and maximum 

amount of losses should be submitted 

to and passed by audit committee and 

for approval of the Board of Directors 

when the Company engages in 

derivatives. 

2. When the Company engages in 

derivatives, the authority and 

responsibility for the Head of Finance 

Department is as follows: 

(1). Control the authorized quota by the 

Board of Directors. 

(2). Confirm the transaction. 

(3). Appoint and remove dealers. 

3. When the Company engages in 

derivatives, the authority and 

responsibility for dealers is as follows:  

(1). Grasp market information, collect 

characteristics of products and market 

risks and the credit of potential 

counterparties as reference for 

evaluating the trading feasibility. 

(2). Draw up trading strategy and negotiate 

transaction terms with counterparties. 

(3). Prepare transaction reports. 

4. When the Company engages in 

derivatives, the authority and 

responsibility for persons in charge of 

settlement is as follows: 

(1). Open accounts. 

(2). Provide transaction documents 

immediately. 

(3). Complete the settlement of the 

transaction. 

5. When the Company engages in 

derivatives, accounting personnel shall 

record into the accounts based on 

recording document from persons in 

charge of settlement. 

The procedures for risk management when 

the Company engages in derivatives are as 

follows: 
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The procedures for risk management when 

the Company engages in derivatives are as 

follows: 

1. Scope of risk management 

(1). Credit risks 

Counterparties are limited to 

banks which have business with 

the Company or famous 

international financial institutions 

which could provide professional 

information. 

(2). Market risks 

The Company shall control the 

market risk derived from the 

volatility of interest rate, 

exchange rate or other factors. 

(3). Liquidity risks 

The Company shall consider if 

the derivatives engaged are 

general and universal in the 

market to avoid the illiquidity 

circumstances. 

(4). Cash flow risks 

The Company shall take notice of 

its cash flows to ensure the 

completion of settlement when 

the transaction is expired. 

(5). Operational risks 

The Company shall obey the 

authorized quota and operation 

procedures and dealers shall have 

full and accurate knowledge 

about derivates to avoid operation 

risk. 

(6). Legal risks 

Any documents such as contracts, 

commitment, appointment signed 

with counterparties shall be 

reviewed by the internal legal 

staff or external counselors in 

advance. 

2. When the Company engages in 

derivatives, Finance Department 

should be in charge of trading, 

confirmation and settlement but 

personnel engaged in derivatives 

trading may not serve concurrently in 

other operations such as confirmation 

and settlement. 

3. When the Company engages in 

derivatives, persons who are in charge 

1. Scope of risk management 

(1). Credit risks 

Counterparties are limited to 

banks which have business with 

the Company or famous 

international financial institutions 

which could provide professional 

information. 

(2). Market risks 

The Company shall control the 

market risk derived from the 

volatility of interest rate, 

exchange rate or other factors. 

(3). Liquidity risks 

The Company shall consider if 

the derivatives engaged are 

general and universal in the 

market to avoid the illiquidity 

circumstances. 

(4). Cash flow risks 

The Company shall take notice of 

its cash flows to ensure the 

completion of settlement when 

the transaction is expired. 

(5). Operational risks 

The Company shall obey the 

authorized quota and operation 

procedures and dealers shall have 

full and accurate knowledge 

about derivates to avoid operation 

risk. 

(6). Legal risks 

Any documents such as contracts, 

commitment, appointment signed 

with counterparties shall be 

reviewed by the internal legal 

staff or external counselors in 

advance. 

2. When the Company engages in 

derivatives, Finance Department 

should be in charge of trading, 

confirmation and settlement but 

personnel engaged in derivatives 

trading may not serve concurrently in 

other operations such as confirmation 

and settlement. 

3. When the Company engages in 

derivatives, persons who are in charge 

of risk evaluation, supervision and 

control shall not be from Finance 

Department and shall report to the 
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of risk evaluation, supervision and 

control shall not be from Finance 

Department and shall report to the 

Board of Directors or senior 

management personnel who are not 

responsible for trading or position 

decision-making. If there are any 

irregular circumstances, the persons 

shall report to the Board of Directors 

immediately and take necessary action. 

Measures of periodic evaluation and 

handling irregular circumstances: 

1. The trading positions shall be 

evaluated at least once a week while 

the hedging positions required by 

business shall be evaluated at least 

twice a month. Evaluation reports shall 

be submitted to senior management 

personnel authorized by the Board of 

Directors. 

2. When the Company engages in 

derivatives, the Board of Directors 

shall faithfully supervise and manage 

such trading in accordance with the 

following principles: 

(1). The assigned senior management 

personnel shall pay attention to 

monitoring and controlling trading 

risks at all times. 

(2). Periodically evaluate whether the 

performance is consistent with 

established operational strategy and 

whether the risk undertaken is 

affordable for the Company. 

3. Senior management personnel 

authorized by the Board of Directors 

shall manage derivatives trading in 

accordance with the following 

principles: 

(1). Periodically evaluate whether the risk 

management measures currently 

applied are appropriate and faithfully 

conducted in accordance with the 

Procedures. 

(2). Supervise trading and profit–loss 

circumstances and if irregular 

circumstances are found, take 

necessary action and report to the 

Board of Directors immediately, 

independent directors should attend the 

Board of Directors and express an 

Board of Directors or senior 

management personnel who are not 

responsible for trading or position 

decision-making. If there are any 

irregular circumstances, the persons 

shall report to the Board of Directors 

immediately and take necessary action. 

Measures of periodic evaluation and 

handling irregular circumstances: 

1. The trading positions shall be 

evaluated at least once a week while 

the hedging positions required by 

business shall be evaluated at least 

twice a month. Evaluation reports shall 

be submitted to senior management 

personnel authorized by the Board of 

Directors. 

2. When the Company engages in 

derivatives, the Board of Directors 

shall faithfully supervise and manage 

such trading in accordance with the 

following principles: 

(1). The assigned senior management 

personnel shall pay attention to 

monitoring and controlling trading 

risks at all times. 

(2). Periodically evaluate whether the 

performance is consistent with 

established operational strategy and 

whether the risk undertaken is 

affordable for the Company. 

3. Senior management personnel 

authorized by the Board of Directors 

shall manage derivatives trading in 

accordance with the following 

principles: 

(1). Periodically evaluate whether the risk 

management measures currently 

applied are appropriate and faithfully 

conducted in accordance with the 

Procedures. 

(2). Supervise trading and profit–loss 

circumstances and if irregular 

circumstances are found, take 

necessary action and report to the 

Board of Directors immediately, 

independent directors should attend the 

Board of Directors and express an 

opinion. 

The company shall report to the soonest 

meeting of the Board of Directors after it 
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opinion. 

The company shall report to the soonest 

meeting of the Board of Directors after it 

authorizes the relevant personnel to handle 

derivatives trading in accordance with its 

Procedures for Engaging in Derivatives 

Trading. 

Internal audit system: 

1. The Company's internal audit 

personnel shall periodically make a 

determination of the suitability of 

internal controls on derivatives and 

conduct a monthly audit of how 

faithfully derivatives trading by the 

trading department adheres to the 

procedures for engaging in derivatives 

and prepare an audit report. If any 

material violation is discovered, audit 

committee shall be notified in writing. 

2.   The company shall file the audit report 

of derivatives transactions and the 

implementation of  annual Internal audit 

plans to Securities and Futures Bureau of 

FSC(hereinafter “SFB”) before the end next 

February and shall also report the 

improvement situation for any irregular 

circumstances to SFB before next May. 

The Company engaging in derivatives shall 

establish a log book and the product types, 

trading amounts, the Board of Directors 

approval dates and the matters required to 

be carefully evaluated under this Article 8 

shall be recorded in detail in the log book. 

authorizes the relevant personnel to handle 

derivatives trading in accordance with its 

Procedures for Engaging in Derivatives 

Trading. 

Internal audit system: 

1. The Company's internal audit 

personnel shall periodically make a 

determination of the suitability of 

internal controls on derivatives and 

conduct a monthly audit of how 

faithfully derivatives trading by the 

trading department adheres to the 

procedures for engaging in derivatives 

and prepare an audit report. If any 

material violation is discovered, audit 

committee shall be notified in writing. 

2. The company shall file the audit report 

of derivatives transactions and the 

implementation of  annual Internal 

audit plans to Securities and Futures 

Bureau of FSC(hereinafter “SFB”) 

before the  end next February and 

shall also report the improvement 

situation for any irregular 

circumstances to SFB before next May. 

The Company engaging in derivatives shall 

establish a log book and the product types, 

trading amounts, the Board of Directors 

approval dates and the matters required to 

be carefully evaluated under this Article 8 

shall be recorded in detail in the log book. 

Article 10 Public disclosure of information 

Under any of the following circumstances, 

the Company acquiring or disposing assets 

shall publicly announce and report the 

relevant information on FSC's designated 

website in the appropriate format as 

prescribed by regulations within two days 

commencing immediately from the date of 

occurrence of the event: 

1. Acquisition or disposal of real property 

or right-of-use assets thereof from or to 

related parties (regardless transaction 

amounts), or acquisition or disposal of 

assets other than real property or right-

of-use assets thereof from or to related 

parties where the transaction amount is 

over and above 20% of the Company’s 

paid-in capital, 10% of the Company's 

Article 10 Public disclosure of information 

Under any of the following circumstances, 

the Company acquiring or disposing assets 

shall publicly announce and report the 

relevant information on FSC's designated 

website in the appropriate format as 

prescribed by regulations within two days 

commencing immediately from the date of 

occurrence of the event: 

1. Acquisition or disposal of real property 

or right-of-use assets thereof from or to 

related parties (regardless transaction 

amounts), or acquisition or disposal of 

assets other than real property or right-

of-use assets thereof from or to related 

parties where the transaction amount is 

over and above 20% of the Company’s 

paid-in capital, 10% of the Company's 
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total assets, or NT$ 300 million; 

provided, this shall not apply to trading 

of domestic government bonds or 

bonds under repurchase and resale 

agreements, or subscription or 

repurchase of money market funds 

issued by domestic securities 

investment trust enterprises. 

2. Merger, split-up, tender offer or 

transfer of shares. 

3. Losses from derivatives are over and 

above the authorized quota set out in 

the Procedures. 

4. Where the type of asset acquired or 

disposed is equipment/machinery or 

right-of-use assets thereof for business 

use, the trading counterparty is not a 

related party, and the transaction 

amount reaches NT$1 billion or more. 

5. Where land is acquired under an 

arrangement on engaging others to 

build on the Company's own land, 

engaging others to build on rented 

land, joint construction and allocation 

of housing offices, joint construction 

and allocation of ownership 

percentages, or joint construction and 

separate sale, and furthermore the 

transaction counterparty is not a related 

party, and the amount the Company 

expects to invest in the transaction 

reaches NT$500 million or more. 

6. Where an asset transaction other than 

any of those referred to in the 

preceding five subparagraphs, or an 

investment in the mainland China area 

is over and above 20% of the 

Company’s paid-in capital or NT$300 

million; provided, this shall not apply 

to the following circumstances: 

(1). Trading of domestic government bonds 

or foreign bonds with a credit rating 

not lower than Taiwan’s Sovereign 

Rating. 

(2). Trading of bonds under 

repurchase/resale agreements, or 

subscription or repurchase of money 

market funds issued by domestic 

securities investment trust enterprises. 

The amount of transactions above shall be 

calculated as follows: 

total assets, or NT$ 300 million; 

provided, this shall not apply to trading 

of domestic government bonds or 

bonds under repurchase and resale 

agreements, or subscription or 

repurchase of money market funds 

issued by domestic securities 

investment trust enterprises. 

2. Merger, split-up, tender offer or 

transfer of shares. 

3. Losses from derivatives are over and 

above the authorized quota set out in 

the Procedures. 

4. Where the type of asset acquired or 

disposed is equipment/machinery or 

right-of-use assets thereof for business 

use, the trading counterparty is not a 

related party, and the transaction 

amount reaches NT$1 billion or more. 

5. Where land is acquired under an 

arrangement on engaging others to 

build on the Company's own land, 

engaging others to build on rented 

land, joint construction and allocation 

of housing offices, joint construction 

and allocation of ownership 

percentages, or joint construction and 

separate sale, and furthermore the 

transaction counterparty is not a related 

party, and the amount the Company 

expects to invest in the transaction 

reaches NT$500 million or more. 

6. Where an asset transaction other than 

any of those referred to in the 

preceding five subparagraphs, or an 

investment in the mainland China area 

is over and above 20% of the 

Company’s paid-in capital or NT$300 

million; provided, this shall not apply 

to the following circumstances: 

(1). Trading of domestic government 

bonds . 

(2). Trading of bonds under 

repurchase/resale agreements, or 

subscription or repurchase of money 

market funds issued by domestic 

securities investment trust enterprises. 

The amount of transactions above shall be 

calculated as follows: 

1. The amount of each transaction. 

2. The cumulative transaction amounts of 
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1. The amount of each transaction. 

2. The cumulative transaction amounts of 

acquisitions and disposals of the same 

type of underlying assets with the same 

counterparty within one year. 

3. The cumulative transaction amounts of 

acquisitions and disposals (cumulative 

acquisitions and disposals, 

respectively) of real property or right-

of-use assets thereof within the same 

development project within one year. 

4. The cumulative transaction amounts of 

acquisitions and disposals (cumulative 

acquisitions and disposals, 

respectively) of the same security 

within one year. 

Within one year as used in the second 

paragraph refers to the year preceding the 

base date of occurrence of the current 

transaction. Items duly announced in 

accordance with the Procedures need not be 

entered. 

Where any of the following circumstances 

occurs with respect to a transaction that the 

Company has already publicly announced 

and reported in accordance with the first 

paragraph of this Article, a public report of 

relevant information shall be made on the 

information reporting website designated by 

FSC within two days commencing 

immediately from the date from the day of 

occurrence of the fact: 

1. Change, termination or rescission of a 

contract signed in regard to the original 

transaction. 

2. The merger, split-up, tender offer or 

transfer of shares is not completed by 

the scheduled date set forth in the 

contract. 

3. Change to the originally publicly 

announced and reported information. 

The Company shall compile monthly 

reports on the status of derivatives engaged 

in up to the end of the preceding month by 

itself and any subsidiaries that are not 

domestic public companies and enter the 

information in the prescribed format into the 

information reporting website designated by 

FSC by the tenth day of each month. 

When the Company at the time of public 

announcement makes an error or omission 

acquisitions and disposals of the same 

type of underlying assets with the same 

counterparty within one year. 

3. The cumulative transaction amounts of 

acquisitions and disposals (cumulative 

acquisitions and disposals, 

respectively) of real property or right-

of-use assets thereof within the same 

development project within one year. 

4. The cumulative transaction amounts of 

acquisitions and disposals (cumulative 

acquisitions and disposals, 

respectively) of the same security 

within one year. 

Within one year as used in the second 

paragraph refers to the year preceding the 

base date of occurrence of the current 

transaction. Items duly announced in 

accordance with the Procedures need not be 

entered. 

Where any of the following circumstances 

occurs with respect to a transaction that the 

Company has already publicly announced 

and reported in accordance with the first 

paragraph of this Article, a public report of 

relevant information shall be made on the 

information reporting website designated by 

FSC within two days commencing 

immediately from the date from the day of 

occurrence of the fact: 

1. Change, termination or rescission of a 

contract signed in regard to the original 

transaction. 

2. The merger, split-up, tender offer or 

transfer of shares is not completed by 

the scheduled date set forth in the 

contract. 

3. Change to the originally publicly 

announced and reported information. 

The Company shall compile monthly 

reports on the status of derivatives engaged 

in up to the end of the preceding month by 

itself and any subsidiaries that are not 

domestic public companies and enter the 

information in the prescribed format into the 

information reporting website designated by 

FSC by the tenth day of each month. 

When the Company at the time of public 

announcement makes an error or omission 

in an item required by regulations to be 

publicly announced and so is required to 



- 72 - 

Amended version  Original version  Remark 

in an item required by regulations to be 

publicly announced and so is required to 

correct it, all the items shall be again 

publicly announced and reported in their 

entirety within two days counting 

inclusively from the date of knowing of 

such error or omission. 

The Company acquiring or disposing assets 

shall keep all relevant contracts, meeting 

minutes, log books, appraisal reports and 

CPA, attorney, and securities underwriter 

opinions at the Company, where they shall 

be retained for five years except where 

another act provides otherwise. 

correct it, all the items shall be again 

publicly announced and reported in their 

entirety within two days counting 

inclusively from the date of knowing of 

such error or omission. 

The Company acquiring or disposing assets 

shall keep all relevant contracts, meeting 

minutes, log books, appraisal reports and 

CPA, attorney, and securities underwriter 

opinions at the Company, where they shall 

be retained for five years except where 

another act provides otherwise. 

Article 14 Enforcement 

The Procedures shall be first implemented 

upon approval by one-half or over half of all 

audit committee members (It shall be 

subject to mutatis mutandis application of 

Article 5, Paragraphs 2, 3 and 4) and then 

submitted to the Board of Directors and 

shareholders’ meeting for approval. The 

amendments hereof shall be subjected to the 

same. 

Article 14 Enforcement 

The Procedures shall be first implemented 

upon approval by audit committee and then 

submitted to the Board of Directors and 

shareholders’ meeting for approval. The 

amendments hereof shall be subjected to the 

same. 
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